Government Operations Results for February 2017

Over the period April to February 2017, the GOJ reported Total Revenues & Grants of $429.62
billion, $17.52 billion more than the government’s projection. Further, year over year, this
represents an increase of approximately10.9% relative to the $387.23 billion recorded for the
corresponding period in 2016. ‘Tax revenues’, ‘Non-Tax Revenue’ and ‘Grants’ outperformed
projections during the review period. ‘Tax Revenues’ amounted to $395.74 billion, $10.63
billion (2.8%) more than budgeted, ‘Non-Tax Revenue’ of $26.39 billion was reported
compared to anticipated revenues of $20.58 billion, while ‘Grants’ totalled $5.03 billion,
$1.79 billion or 55.1% more than budgeted. However, “Bauxite Levy” was less than
budgeted, amounting to $1.94 billion, relative to the budgeted figure of $2.54 billion. The
improvement in ‘Tax revenues’ was driven mainly by ‘Income and Profits — PAYE’ which
was $59.60 billion, $2.76 billion more than budgeted, ‘Other Companies’ which
outperformed the budget by $2.59 billion amounted to $25.08 billion. ‘Special Consumption
Tax’ was $3.54 billion over the $13.73 billion budgeted for the period to total $17.27 billion.
‘Tax on Interest’ outperformed projections by $4.2 billion (37.8%) to total $15.37 billion.
‘Capital Revenues’ underperformed projections by $97.9 million (15.8%) to total $522.9
million.

Value

In JS Millions Deviation Prov. Change Year over
Item Prov. Apr- Budget. Apr-| from  Percentage|February_201( 2016vs  Year%

Feb 2017  Feb_2017 | budget  change b 2017 change
Revenue & Grants 4296242  412,1039 | 17,5203 4.3% 387,2339 | 423903 10.9%
TaxRevenue 3957415  385,113.5 | 10,628.0 2.8% 3545884 | 41,1531 11.6%
Non-Tax Revenue 26,3905 20,581.7 5,B08.8 28.2% 25,6771 7134 8%
Bauxite Levy 1938.1 2,544.4 -606.3 -13.8% 18471 91.0 0.0%
Capital Revenue 5229 620.7 478 -15.8% 632.1 -109.2 -173%
Grants 50312 3,2436 1,787.6 55.1% 44893 5419 12.1%

Expenditures

Total Expenditure for April to February 2017 amounted to $465.20 billion, $2.38 billion or
0.5% lower than the budgeted $67.58 billion. Recurrent expenditure which totalled $427.92
billion, accounted for 92% of overall expenditures. Relative to projections, recurrent
expenditure was $1.23 billion (0.3%) more than budgeted and $31.01 billion more than that
recorded in 2016. Of the recurrent expenditure categories over the review period,
‘Compensation of Employees’ was 1.6% lower than budgeted due to ‘Wages & Salaries’
being $152.55 billion, 2.5% lower than the budgeted figure of $156.46 billion. ‘Interest’ also
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ended the period under budget by 2.6%, while ‘Programmes’ rose by 5.6. Cafpital
expenditure for the period was 8.8% lower relative to the budgeted total of $37.29 billion.

As a result of the decrease in expenditures for April to February 2017, the ‘Fiscal Deficit’ was
$35.58 billion, 35.9% lower than budgeted. Additionally, the primary balance for the period
exceeded the budgeted amount by $16.49 billion (21.8%) to total of $92.08 billion for the

period.
: |De'|.'iaﬁm Prow. e Year over

In 15 Millions Prov. Apr- Budget. Apr- from Percentage February_201 Change Year %
Item Feb_2017 Feb_2017 change 2016 vs

budget B change

2017

Expenditure 465,204.4  467,5B3.0 -2,378.6 -0.5% 45,7130 39,491.4 0.3%
Recurrent Expenditure 427918.0 4266897 | 1,2283 0.3% 3%,5099 | 3L0081  7.8%
Programmes 136,385.5 1290886 | 7,2569 5.6% 11,3004 | 130451  106%
Compensation of Employes 163,908.5 1665317 -2,623.2 -16% 155,008.4 £,900.1 5.7%
Wages & Salarles 152,550.3  156463.7 -3,913.4 -25%
Employers Contrbution 11,358.2 10,06E8.1 1,901 128%
Interest 127,664.0 131,069.4 -3,405.4 -26% 1186011 90629 7.6%
Domestic 58,877.7 603361 | -1,4584  -24% 67,0449 | -B3672 -12.8%
External 68, 786.3 10,733.3 -1,947.0 -2.B% 51,356.2 17,430.1 335%
Capital Bpenditure 37,2864 408933 | -3,6069  -BB% w8031 | B4833  295%
Capital Programimes 37,2864 408933 | -3,6069  -BB% 288031 | B4833  295%
Fiscal Balance (Surplus +/ Defidt -) 355802 -55,479.1 198988  .35.%% -384791  2,89R9  JT.5%
Loan Recelpts E7,317.1 B6,906.5 410.6 0.55% MG, 7751 | -209,458.0 -T0.6%
Dormestic 54,3641 40,773.6 13,590.5 33.3% 27,8231 26,541.0 954%
External 32,953.0 46,1329 -13,17949 -2B.6% 28,9520 |-235999.0 -B1.7%
Divestrment/Other 14,604.7 14,539.2 655 nfa 60712 £533.5 140.6%
Amartization 71,847.0 72,5203 -673.3 -09% i®,355.5 | -266,508.5 -7B.B%
Domestic 28,386.7 24,2445 4,1422 17.1% 76,385.0 479983 -62.B%
External 43,4603 48,2758 -4,815.5 -10.0% 261,970.5 | -218,510.2 -B3.4%
overall Balance [Surplus +/ Defidt-) 55054 26537 0 20483 W7OF WT3088.3  6R4R20  G2.6%
Prmary Balance (Surplus -+ Defict -) 92,0838 75,590.3 15493.5 21.8% B80,122.0 11,9618 14.9%

As part of the Memorandum of Economic and Financial Policies (MEFP), the GOJ estimates
that the primary balance, as a performance criterion, should amount to $126.00 billion by the
end of the 2016/2017 fiscal year. As at February 2017, the actual figure was below
projections by $33.92 billion. Estimated revenue for the financial year is $412.10 billion,
results for January 2017 showed revenue of $429.62.
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J§'Billions FY 201512016 FY 201612017
endDec.  endMar.  endJun.  endSep. endDec. | endMar.
Primary balance of the central
government 60.7 120.7 11.0 290 540 1260
TaxRevenues 2800 3930 99.0 198.0 3000 445
y y LA

TaxRevenue collected thus far (as at Feb. 2017) 395.74

Outstanding to meet quarterly target/ Surplus over quarterly target -49.259
Primary Balance thus far (as at Feb. 2017) 92.08

Outstanding to meet quarterly target/ Surplus over quarterly target -33.916
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Analyst Certification -The views expressed in this research report accurately reflect the
personal views of Mayberry Investments Limited Research Department about those issuer (s)
or securities as at the date of this report. Each research analyst (s) also certify that no part of
their compensation was, is, or will be, directly or indirectly, related to the specific
recommendation (s) or view (s) expressed by that research analyst in this research report.

Disclaimer:

Company Disclosure -The information contained herein has been obtained from sources
believed to be reliable, however its accuracy and completeness cannot be guaranteed. You are
hereby notified that any disclosure, copying, distribution or taking any action in reliance on
the contents of this information is strictly prohibited and may be unlawful. Mayberry may
effect transactions or have positions in securities mentioned herein. In addition, employees of
Mayberry may have positions and effect transactions in the securities mentioned herein.
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