M A'Y BRERRSIEY

INVESTMENTS LIMITED
DAILY RECOMMENDATION

Stock Symbol | Jamr ECL MDS | KLE | LASF PURCHASE RATE SALES RATE
Current Price ($) 3.99 8.18 5.32 3.30 5.77 welghted WEIghtEd

PEmey | isse | 343 | 1y | eets | s34 | Highest ~ lowest  Average  Highest ~ Lowest  Average

Rate Rate

mmm USD | 137.902 | 100.000 | 136.3310 | 146.810 | 100.000 | 137.3221
CAN | 106.600 | 75.520 | 106.2707 | 122.100 | 95.000 | 106.5380
. GBP | 178.000 | 152.770 | 174.6246 | 202.360 | 163.000 | 175.7077
Price/Book Value

i | 2 | e | am | aa | e | e e T s | Biom | 1
*Rates as at August 30, 2018

Il MONEY MARKET

Voumes | sw [ waw | s | ow | rseau |

The Jamaican dollar fixed income market was liquid in
today’s (August 30, 2018) trading session. The over night
$6.00 rate stood at 0.85% while the 30-day rate ranged between
$5.00 1.30% and 1.60%.
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The US dollar fixed income market was also liquid during
L today’s (August 30, 2018) trading session; The overnight
§2.00 market rates were quoted at 1.20% while the 30-day mar-
$1.00 ket rates stood at 1.50% to 1.70%.
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B STOCK OF THE DAY: Jamaican Teas Limited (JAMT) CI American Managers Corporate Class
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For the nine months June 30, 2018:-

Jamaica Teas Limited (JAMT) for the nine months ended June 2018 reported a 14% increase in . ' . . . . . .
revenue to total $1.34 billion (2017: $1.18 billion). According to the company, “Export sales in- This fund's Ob-] ective is to obtain maximum long term Capltal growth.

creased by a strong 25 percent, domestic manufacturing revenues grew 9 percent and supermarket It invests primafﬂy in equity and equity'related securities of compa-
sales increased by 10 percent.” nies believed to have good growth potential. These companies are
located in countries that have signed the North American Free Trade
Agreement (NAFTA), or its successor. These countries currently
include the United States, Canada and Mexico, but may also include

Cost of sales increased 16% to $1.08 billion (2017: $928.70 million). As a result, gross profit grew
5% to $264.57 million (2017: $252.31 million).

Administrative expenses increased by 31% to $130.66 million for the nine months ended June 2018 countries that become members of NAFTA in the future The fund
relative to $100.03 million for the same period of 2017. “This was due to higher salary costs and has a3 year return of 6.6% and a 5 year return of 12.4% as at July
depreciation provisions,” noted by Management. Sales and marketing cost climbed by 35% for the 31 . 2018. The Fund also has a 10 year return of 9.2%.

period closing at $38.26 million (2017: $28.42 million). Notably, there was a 37% reduction in

finance cost moving from $14.26 million for the same period last year to $22.63 million in 2017. TN
Fund Yearly Return

Pre-tax profits fell by 20% for the nine months, decreasing from $179.84 million in 2017 to $143.15 - 42.4%

million. JAMT incurred tax expenses of $10.57 million compared to $20.37 million during the 2017

comparable period. Net profit from continuing operations fell by 12% to close the nine months at

$132.58 million (2017: $150.86 million). Profit after discontinued operations amounted to $131.32

relative to $148.96 million.
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However, for the period net profit attributable to shareholders declined by 12% to close the period at
$131.67 million (2017: $149.62 million).

Consequently, earnings per share increased to $0.19 compared to $0.22 in the nine months ended
June 30, 2018. The trailing earnings per share amounted to $0.26. JAMT last traded on July 30, 2018
at $4.64

26.6%
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*Prices are as at August 30, 2018 *Projections are made to the company’s financial year end



[l UsS.: US. Consumer Spending, Inflation Rise While Incomes Cool

U.S. consumer spending extended gains into July and inflation rose to a six-year
high, reflecting economic strength that should keep Federal Reserve policy mak-
ers on track to keep gradually raising interest rates. Purchases, which account for
about 70 percent of the economy, rose 0.4 percent from the prior month for the
second straight time, matching economists’ estimates, Commerce Department
figures showed Thursday. Incomes advanced 0.3 percent, less than projected.
The Federal Reserve’s preferred measure of inflation ticked up, as forecast, to a
2.3 percent annual gain, the most since 2012. The spending gain reflected in-
creases in outlays on prescription drugs and food services, after earlier retail-
sales figures showed large advances in restaurant receipts. At the same time,
inflation-adjusted spending on durable goods fell for the first time since Febru-
ary, with drops in automobiles and major household appliances.

https://www.bloomberg.com/news/articles/2018-08-30/u-s-consumer-spending-
inflation-rose-in-july-incomes-cooled?srnd=economics-vp

Il PLATINUM PORTFOLIO

Platinum Portfolio Yield Measures as at August27,2018

Yield to Maturity

The platinum portfolio has an effective maturity of 13.32 years and
duration of 4.45 years.

Il DISCLAIMER

[l Europe: Slide in Euro-Area Economic Confidence Poses Risk to Growth

Euro-area economic confidence continued its slide in August as risks from trade
tensions to politics weigh on momentum. The European Commission’s index of
household and business sentiment fell for an eighth month to the lowest in a year.
Unemployment concerns led to a deteriorating mood among consumers, while con-
fidence also weakened among services providers and manufacturers. Optimism
declined in all of the region’s four largest economies. The euro-area economy re-
mains delicately poised as the European Central Bank prepares to wind down its
extraordinary monetary stimulus. While policy makers have described the currency
bloc’s growth as solid and broad-based, it’s lost momentum since the start of the
year, core inflation remains subdued and uncertainty remains heightened from the
rise in protectionism. The Commission said the “marked decrease” in consumer
confidence was mainly due to a deterioration in the assessment of future unemploy-
ment.

https://www.bloomberg.com/news/articles/2018-08-30/slide-in-euro-area-economic
-confidence-poses-risk-to-growth?srnd=premium

B STRUCTURED PRODUCT

Mayberry Platinum

The Mayberry Platinum portfolio is ideal for investors seek-
ing a short to medium-term investment with returns denomi-
nated in hard currency. The portfolio comprises Investment
Grade corporate and sovereign bonds, which provide strong
yield and performance. The primary objective of this product
is to provide our clients with income as well as capital appre-
ciation. The Platinum portfolio enables the client to take full
advantage of a diversified bond portfolio and is ideal for per-
sons who do not have the time to actively manage their own
portfolio.

Analyst Certification -The views expressed in this research report accurately reflect the personal views of Mayberry Investments Limited Research De-
partment about those issuer (s) or securities as at the date of this report. Each research analyst (s) also certify that no part of their compensation was, is, or
will be, directly or indirectly, related to the specific recommendation (s) or view (s) expressed by that research analyst in this research report.

Company Disclosure -The information contained herein has been obtained from sources believed to be reliable, however its accuracy and completeness
cannot be guaranteed. You are hereby notified that any disclosure, copying, distribution or taking any action in reliance on the contents of this information
is strictly prohibited and may be unlawful. Mayberry may effect transactions or have positions in securities mentioned herein. In addition, employees of
Mayberry may have positions and effect transactions in the securities mentioned herein.

MIL Ratings System:

BUY: We believe the stock is attractively valued. The company has sound or improving fundamentals that should allow it to outperform the broader mar-
ket. We anticipate the stock will outperform the market over the next 12 months. The risk factors to achieving price targets are minimal.

HOLD: We believe the stock is fairly valued at the current price. The company may have issues affecting fundamentals that could take some time to re-
solve. Alternatively, company fundamentals may be sound, but this is fully reflected in the current stock price. The risk factors to achieving price targets
are moderate. Some volatility is expected. In addition, technically it may be difficult to attain additional volume of the stock(s) at current price.

SELL: We believe the stock is overpriced relative to the soundness of the company’s fundamentals and long-term prospects.

SPECULATIVE BUY: We believe the prospects for capital appreciation exist, however there is some level of uncertainty in revenue growth.

Source: www.jamstockex.com, www.bloomberg.com, www.investopedia.com, www.tradewire.com

OVER 20 YEARS CUTTING EDGE

OF EXPERIENCE MARKET RESEARCII
me POSITIVE TRANSFORMATION
S FOR OUR CLIENTS

) SOLUTIONS @ CUR

MAYBERRY

...BULLISH Z7¢
ON JAMAICA "7/ INVESTMENTS LIMITED

1 /2 Oxford Road, Kingston 5, Jamaica. O (876) 929 1908 - 9
research@mayberryvinv.com O sales@mayberryinv.com O www.mayberryinv.com

MANAGED

i SOLUTIONS @1


https://www.bloomberg.com/news/articles/2018-08-15/americans-are-spending-like-crazy-at-restaurants-maybe-too-much
https://www.bloomberg.com/news/articles/2018-08-30/u-s-consumer-spending-inflation-rose-in-july-incomes-cooled?srnd=economics-vp
https://www.bloomberg.com/news/articles/2018-08-30/u-s-consumer-spending-inflation-rose-in-july-incomes-cooled?srnd=economics-vp
https://www.bloomberg.com/news/articles/2018-08-30/slide-in-euro-area-economic-confidence-poses-risk-to-growth?srnd=premium
https://www.bloomberg.com/news/articles/2018-08-30/slide-in-euro-area-economic-confidence-poses-risk-to-growth?srnd=premium

