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[l STOCK OF THE DAY: Barita Investments Limited (BIL)

For the three months ended March 31, 2019:

Interest income improved 16% during the six-month period, amounting to $595.92 million rela-
tive to $511.74 million for the comparable period in 2018. Interest expense also increased to
close at $339.50 million compared to $322.43 million in 2018. As a result, net interest income
increased by 35% to $256.42 million relative to $189.31 million in 2018. Management noted the
movement was, “underpinned by significant balance sheet growth”.

Dividend income rose 287% to total $19.82 million compared to the $5.12 million earned for the
first six months ended March 31, 2018. Gains on sale of investment increased significantly by
652%, to $609.87 million (2018: $81.09 million), while fees & commissions income rose by
73%, to close at $414 million (2018: $239.88 million). The investment banking business,
launched in December 2018, generated fee income of J$159.4 million for the four months to
March 2019.”

Foreign exchange trading and translation amounted to a loss of $138.12 million compared to a
loss of $25.91 million recorded in the previous year. The foreign exchange trading (cambio)
benefited from market conditions, reporting a gain of $58.5 million compared to $21.0 million for
the prior period. Other income for the six-month period closed at $1.71 million (2018: $616,000),
a growth of 177% year over year.”

BIL reported a 137% improvement in net operating revenue from $490.10 million in 2018 to
$1.16 billion for the six months ended March 31, 2019. Net operating revenue for the quarter
amounted to $769.95 million compared $329.02 million for the same quarter of 2018.

Administrative Expenses for the period recorded an 8% increase to $215.18 million relative to
$199.92 million in 2018. Staff costs year to date rose 33% from $170.57 million book in 2018 to
$226.10 million. Total expenses for the period recorded a 25% growth to close at $463.61 mil-
lion versus $370.49 million in 2018. Total expenses for the quarter amounted to $261.30 million,
28%above the $204.10 million reported for the corresponding quarter of 2018. Profit before tax
amounted to $700.07 million relative to a profit before taxation of $119.61 million in 2018.

Following taxation of $183.37 million (2018: $70.24 million), the company reported net profit of
$516.71 million, relative to the profit of $49.37 million booked in 2018. Net profit for the quarter
amounted to $408.28 million compared to $88.14 million for the prior year’s similar quarter.

Earnings per Share (EPS) for the period ended March 31, 2019 totalled $0.73 relative to an EPS
of $0.07 in 2018. EPS for the quarter amounted to $0.58 in contrast to $0.12 for the same quarter
0f 2018. The trailing earnings per share amounted to $1.17. The number of shares used in our
calculations amounted to 445,876,824 units.

*Prices are as at June 24, 2019 *Projections are made to the company’s financial year end
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PURCHASE RATE SALES RATE
Weighted Weighted
Highest Lowest Average Highest Lowest Average
Rate Rate
USD | 132.500 | 100.625 | 129.0532 | 149.345 | 100.223 | 130.6735
CAN | 98450 | 77.244 | 94.9059 | 110.214 | 90.300 | 101.1955
GBP | 168.600 | 130.199 | 159.5985 | 187.030 | 155.000 | 166.1305
EURO| 144.000 | 110.387 | 138.4514 | 169.560 | 123.148 | 150.7192
*Rates as at June 21, 2019
L] NEY MARKET

The Jamaican dollar fixed income market was liquid in
today’s (June 24, 2019) trading session. The over night
rate stood at 0.50% to 0.90% while the 30-day rate ranged
at 1.50% to 1.80%.

The US dollar fixed income market was also liquid during
today’s (June 24, 2019) trading session; The overnight
market rates were quoted at 2.00% to 2.20% while the 30-
day market rates stood at 2.40% to 2.70%.

Il OVER THE COUNTER FUNDS (CI FUNDS)

CI International Value Corporate Class

This fund invests primarily in equity and equity-related
securities of companies whose primary operations are
outside of North America.

The fund has a 3 year return of 5.4% and a 5 year return
of 1.4%. The Fund also has a 10 year return of 4.8%.
Rates are as at May 31, 2019.
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. U.S.: Trump Warns of More Iran Sanctions, But Not Much Is Left for U.S. to Target

“President Donald Trump is threatening Iran with additional sanc-
tions on Monday, but there’s not much left for the U.S. to target
because most of the Islamic Republic’s economy has been crip-
pled by earlier penalties. The U.S. is already sanctioning signifi-
cant sectors including oil, banks and steel, leaving smaller targets
including certain exports and government officials. Trump could
also hit Iran’s central bank with secondary sanctions, at the risk of
hurting humanitarian trade. “The Trump administration has al-
ready hit most of Iran’s cash-earning exports and pushed the coun-
try into a deep recession this year,” said Peter Harrell, a fellow at
the centre for New American Security, a Washington-based re-
search group. “A lot of exports to Iran have dried up because of

[l Europe: German Banks May Face $695 Million Hit on Dividend Tax Loophole

“German banks may face about 610 million euros ($695 million)
of costs after helping investors take improper advantage of a
loophole to reduce taxes on dividends, according to the coun-
try’s regulator. About 60 lenders were directly involved in so-
called cum-cum trades that allowed foreign investors to profit
from tax breaks meant for Germany-based shareholders, a BaFin
spokesman said, citing a survey by the regulator. While some
banks could face “high” repayment claims from tax authorities,
it’s probably not enough to threaten their survival, the BaFin
spokesman said. Any decision to demand payments from banks
will be made by tax authorities, he said.”

https://www.bloomberg.com/news/articles/2019-06-24/german-

risk aversion and all the banking sanctions.”

banks-may-face-695-million-hit-on-dividend-tax-loophole?
srnd=premium-europe
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Il PLATINUM PORTFOLIO

Platinum Portfolio Yield Measures as at June 24, 2019

This portfolio is ideal for investors, both retail and
corporate, seeking a conservative, short-term invest-
ment. The securities in the Gold are directly owned
by the client and provide them with a safe invest-
ment option. Our Gold portfolio can also provide
investors with coupon payments that can generate a
positive income stream.

Yield to Maturity

The platinum portfolio has an effective maturity of
13.31 years and duration of 4.72 years.

m DPISCLAIMER

Analyst Certification -The views expressed in this research report accurately reflect the personal views of Mayberry Investments Limited Research De-

partment about those issuer (s) or securities as at the date of this report. Each research analyst (s) also certify that no part of their compensation was, is, or
will be, directly or indirectly, related to the specific recommendation (s) or view (s) expressed by that research analyst in this research report.

Company Disclosure -The information contained herein has been obtained from sources believed to be reliable, however its accuracy and completeness
cannot be guaranteed. You are hereby notified that any disclosure, copying, distribution or taking any action in reliance on the contents of this information
is strictly prohibited and may be unlawful. Mayberry may effect transactions or have positions in securities mentioned herein. In addition, employees of
Mayberry may have positions and effect transactions in the securities mentioned herein.

MIL Ratings System:

BUY: We believe the stock is attractively valued. The company has sound or improving fundamentals that should allow it to outperform the broader mar-
ket. We anticipate the stock will outperform the market over the next 12 months. The risk factors to achieving price targets are minimal.

HOLD: We believe the stock is fairly valued at the current price. The company may have issues affecting fundamentals that could take some time to re-
solve. Alternatively, company fundamentals may be sound, but this is fully reflected in the current stock price. The risk factors to achieving price targets
are moderate. Some volatility is expected. In addition, technically it may be difficult to attain additional volume of the stock(s) at current price.

SELL: We believe the stock is overpriced relative to the soundness of the company’s fundamentals and long-term prospects.

SPECULATIVE BUY: We believe the prospects for capital appreciation exist, however there is some level of uncertainty in revenue growth.
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