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For the six months ended June 30, 2020:

Grace Kennedy Limited (GK), for the six months ended June 30, 2020, recorded revenue of $56.53
billion for period (2019: $51.49 billion), a year over year increase of 10%. The biggest contributor
to the group’s overall revenue for the six month period came from the ‘Food Trading’ segment
which contributed a total of $44.94 billion (2019: $41.03 billion), an increase of 10% relative to the
prior year’s corresponding period.

Direct and operating Expenses amounted to $52.96 billion relative to $49.64 billion booked for the
previous period, indicating a 6% increase. The company booked a net impairment losses on finan-
cial assets of $501.99 million (2019: $199.90 million) and for the six months period .

As such, gross profit for the six months climbed 86% to $3.07 billion relative to $1.65 billion
booked for the similar period of 2019. Other Income during the first six months ended June 30,
2020, rose 26% to total $1.50 billion (2019: $1.19 billion). Consequently, profit from operations
closed the six months period at $4.56 billion (2019: $2.84 billion).

Interest income from non-financial services grew 6% to total $223.46 million compared to $211.41
million reported in the prior year’s corresponding period. Interest expenses from non-financial
services amounted to $553.44 million versus $473.30 million a year earlier, a 66% increase. Addi-
tionally, share of results of associated companies declined by 22% amounting to $286.93 million,
versus $368.26 million reported for June 2019.

As such, pre-tax profits increased 53% to approximately $4.52 billion, compared to pre-tax profit
of $2.95 billion documented for the first six months of 2019. Additionally, GK incurred taxation
expenses amounting to approximately $1.47 billion compared to $678.58 million in June 2019.

Consequently, net profit climbed 34% to $3.05 billion from $2.27 billion booked for the first six
months of 2019. Net Profits attributable to shareholders amounted to $2.75 billion compared to
$2.01 billion in the previous year’s corresponding period, showing a 37% increase.

Earnings per share for six months amounted to $2.76 (2019: $2.02). GK’s tailing EPS amounted to
$5.25. The number of shares used in our calculations is 995,004,356 units2019. The number of
shares used in the calculations amounted to 4,091,163,151 units.

“Prices are as at September 23, 2020 *Projections are made to the company’s financial year
end
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The Jamaican dollar fixed income market was liquid in
today’s (September 23, 2020) trading session. The over
night rate stood at 0.30% to 0.50%, while the 30-day rate
was 1.20% to 1.40%.

The US dollar fixed income market was also liquid during
today’s (September 23, 2020) trading session; The over-
night market rates were quoted at 1.50% while the 30-day
market rates stood at 1.70% to 1.90%.

CI International Value Corporate Class

This fund invests primarily in equity and equity-related securi-
ties of companies whose primary operations are out-side of
North America.

The fund has a 3 year return of —0.6% and a 5 year return of
3.4%. The Fund also has a 10 year return of 4.2%. Rates are as
at August 31, 2020.
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[l U.S.: For Fed’s Disaster Junkie, Pandemic Was One of 99 Bad Scenarios Il Europe: U.K. Warns of 7,000-Truck Line in Worst-Case Brexit Scenario

“A red alert sounded at the Federal Reserve in mid-March when Americans ~ “The British government is warning of 7,000 truck-long queues in Kent in a
began pulling out of prime money-market funds, one of the safest places to ~ ‘Teasonable worst case” scenario due to Brexit, a stark assessment of the potential

park cash. As policymakers cut interest rates to near-zero, it quickly became ~ chaos when the U.K. leaves the European Union’s single market and customs
clear that they’d need to get creative, and fast, to prevent a shutdown in the ~ union at the end of the year. In a letter to Britain’s border industry, Cabinet Office

flow of credit. Fed Chair Jerome Powell and his board called on Andreas  Minister Michael Gove said the flow of freight between Dover and Calais -- a
Lehnert and his 50-person team at the Division of Financial Stability. Known  vital trade artery -- could be reduced by as much as 80% from normal levels. The
as FS inside the Fed system, this crew started in 2010 with a staff of just four, ~ government’s worst-case assessment is that as many as 70% of trucks traveling to

set up in the aftermath of the financial crisis..” the EU may not be ready for new border controls, according to the letter.”
https://www.bloomberg.com/news/articles/2020-09-23/economist-andreas-lehnert-the- https://www.bloomberg.com/news/articles/2020-09-22/u-k-s-gove-warns-of-7-000-truck-
one-jerome-powell-turned-to-during-covid?srnd=economics-vp long-queue-in-brexit-worst-case?srnd=economics-vp

B PLATINUM PORTFOLIO ® STRUCTURED PRODUCT

Mayberry Platinum

Platinum Portfolio Yield Measures as at September 21, 2020 ] - : :
The Mayberry Platinum portfolio is ideal for investors seeking a

short to medium-term investment with returns denominated in

P t %
ercentage (%) hard currency. The portfolio comprises Investment Grade corpo-

Yield to Maturity 4.66 rate and sovereign bonds, which provide strong yield and perfor-
mance. The primary objective of this product is to provide our
Weighted Average Coupon 4.924 clients with income as well as capital appreciation. The Platinum
portfolio enables the client to take full advantage of a diversified
Current Yield 5.09 bond portfolio and is ideal for per-sons who do not have the time

to actively manage their own portfolio.
The platinum portfolio has an effective maturity of 13.20 years
and duration of 4.75 years.

DISCLAIMER

Analyst Certification -The views expressed in this research report accurately reflect the personal views of Mayberry Investments Limited Research De-

partment about those issuer (s) or securities as at the date of this report. Each research analyst (s) also certify that no part of their compensation was, is, or
will be, directly or indirectly, related to the specific recommendation (s) or view (s) expressed by that rescarch analyst in this research report.

Company Disclosure -The information contained herein has been obtained from sources believed to be reliable, however its accuracy and completeness
cannot be guaranteed. You are hereby notified that any disclosure, copying, distribution or taking any action in rcliange on the contents of this information
is strictly prohibited and may be unlawful. Mayberry may effect transactions or have positions in securities mentioned herein. In addition, employees of
Mayberry may have positions and effect transactions in the securities mentioned herein.

MIL Ratings System:

BUY: We believe the stock is attractively valued. The company has sound or improving fundamentals that should allow it to outperform the broader mar-
ket. We anticipate the stock will outperform the market over the next 12 months. The risk factors to achieving price targets are minimal.

HOLD: We believe the stock is fairly valued at the current price. The company may have issues affecting fundamentals that could take some time to re-
solve. Alternatively, company fundamentals may be sound, but this is fully reflected in the current stock price. The risk factors to achieving price targets
are moderate. Some volatility is expected. In addition, technically it may be difficult to attain additional volume of the stock(s) at current price.

SELL: We believe the stock is overpriced relative to the soundness of the company’s fundamentals and long-term prospects.

SPECULATIVE BUY: We believe the prospects for capital appreciation exist, however there is some level of uncertainty in revenuc growth.

Source: www.jamstockex.com, www.bloomberg.com, www.investopedia.com, www.tradewire.com
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