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Notice of Annual
General Meeting

Notice is hereby given that the 4th Annual General Meeting of Mayberry
Jamaican Equities Limited will be held at Mayberry Jamaican Equities
Limited, Suite #1, Bourbon Street, Bourbon House, Castries, St.Lucia on
Wednesday, June 30, 2021 at 1:00 P.M, EST, for the following purposes:

1. To receive the Audited Accounts and Reports for the year ended
December 31, 2020.
To consider and (if thought fit) pass the following Resolution:

RESOLUTION 1

“That the Audited Accounts of the Company for the year ended
December 31, 2020 together with the reports of the Directors and
Auditors thereon, be and are hereby adopted.”

2. To declare interim dividend as the final dividend for the year.

To consider and (if thought fit) pass the following Resolution:

RESOLUTION 2

“That the interim dividend of US$0.060 per ordinary stock unit paid on
June 26, 2020 to ordinary stockholders on record as at May 12, 2020,
be approved and declared as the final dividend for the year ended
December 31, 2020.”

3. To Elect Director.

RESOLUTION 3

The Director retiring pursuant to Article 100 of the Articles of Association
of the Company is FinDir Limited who being eligible, offer themself for
re-election.

To consider and (if thought fit) pass the following Resolution:

“That the retiring Director, FinDir Limited, be and is hereby re-elected a
Director of the Company.”
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4. To fix the remuneration of the Directors.
To consider and (if thought fit) pass the following Resolution:

RESOLUTION 4:

“That the Board of Directors of the Company be and is hereby authorised to fix the remuneration of the
individual Directors for the ensuing year.”

5. To authorize the Directors to appoint and fix the remuneration of the Auditors.
To consider and (if thought fit) pass the following Resolution:

RESOLUTION 5:

“That the Directors be and are hereby authorised to appoint and fix the remuneration of the Auditors in
respect of the period ending with the conclusion of the next Annual General Meeting.”

By Order Of The Board

\pl

AV

FINSEC LTD.
Company Secretary

NOTE FOR THOSE UNABLE TO ATTEND THE AGM:

A member entitled to attend and vote at the meeting, is entitled to appoint a proxy to attend and vote on
his/her behalf. A Form of Proxy need not be a member of the Company. A Form of Proxy is available at:
https://www.mayberryinv.com.

If you wish to appoint a proxy, the Form of Proxy must be completed, signed and lodged with the:
¢ The Company Secretary, Finsec Ltd., at its registered offices at Suite 1, 1st Floor, Bourbon House,

Bourbon Street, Castries, St.Lucia.

OR

*  Parent Company, Mayberry Investments Ltd., at its registered offices at 11/2 Oxford Road,
Kingston 5, not less than 48 hours before the time appointed for the meeting.

e The AGM will be video streamed to the Knutsford Court Hotel, 11 Ruthven Road, Kingston 10 on
Wednesday, June 30, 2021 at 1:00 P.M. EST. Shareholders who wish to observe the
proceedings are required to watch the AGM remotely via live-stream which can be accessed at:
https://youtu.be/BgjxS4RaeXo.

Shareholders are encouraged to submit questions in advance of the AGM by sending their questions
by email to mje.agm@mayberryinv.com. Questions will be responded to during the AGM to the extent
reasonably practicable in the Chairman’s discretion.




Chairman’s Report
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Mayberry Jamaican Equities Limited (MJE) is
a collection of the best Jamaican Public Listed
Companies on the Jamaica Stock Exchange
(JSE). Our philosophy is to support nation-
building through investment in local companies
to leverage our access to financing, stakeholders,
and prospects, to help these businesses grow
and improve. Despite challenges brought on by
the novel Coronavirus pandemic, we held firm
to that philosophy by continuing our drive to
invest in and endorse these businesses and the
men and women who have worked so hard to

birth and nurture them.

2020 brought us the COVID-19 virus which
spread across the entire world and shut down
whole countries and millions of businesses.
Jamaica was especially hard hit as one of our
main industries is Tourism which was closed

from March and is now only partially open.

For the financial year ended December 2020,
MJE reported a Net Loss of US$8.1 million,
while the total Comprehensive Loss for the year
totalled US$36.9 million. This figure included
unrealized losses of US$28.8 million. Our capital
base remained strong with Shareholders’ Equity
of US$83.8 million compared to US$130.1 million
at the end of 2019, albeit a decrease of 35%. The
Net Book Value (NBV) per share declined from
US$0.11 in 2019 to US$0.07, a 36% reduction

year over yeatr.

As at May 20, 2021, MJE’s share price closed at
J$7.51, a 61% discount to its net book value per
share of J$12.09.

However, despite a slew of reductions, this
experience has afforded us many invaluable
lessons, including the need to empower and
educate investors more often, the need to shift
to digital methods of working and the need to

remain optimistic in the face of adversity.

We expect a positive impact on the earnings of
our major holdings as the country and markets
begin to recover from the pandemic. We feel
confident that the economy has shown some
resiliency thus far and will start to expand.
We anticipate that the corporate earnings will
also grow with this expansion giving us more
opportunities to invest in Jamaica land we love.
We express our sincere gratitude to our Board of
Directors, management, staff, and shareholders
for having faith in us and the work we do. We will
continue to gird up our Company for sustainable
growth, ensuring that MJE remains the only

Jamaican stock you need to own.

7

Christopher Berry
Executive Chairman
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Managing Director’s Statement

At the beginning of 2020, we were extremely
optimistic, charting a path of continued growth
while unlocking fruitful opportunities. As the
world stood and watched as the COVID-19
pandemic unraveled, Mayberry
Equities Ltd (“MJE”) remained
maintaining efficient operations,

Jamaican
strong in its
positioning,
increasing its digitization process, and leveraging
market research.

It is our robust leadership and effective portfolio
management that has aided us during this very
difficult time. Local and global economies have
contracted and many businesses have taken a
significant hit to their bottom line, yet MJE has
navigated the waves and remains robustly on
course to long-term success.

Riding high on MJE’s total
income for 2019 of US$33.6 million, the Company

comprehensive

realized a total comprehensive loss of US$36.9
million for the year 2020. This was a direct result
of the impact of the global pandemic on asset
prices worldwide. The Company’s net asset
value for the year ended 31 December 2020
closed the books at US$0.07 versus US$0.11 for
the comparative period in 2019. Total Equity
robust at US$83.8 million, whilst
retained earnings moved to US$29.9 million

remained

from US$40.7 million for the prior period.

Following our listing on the Main Market almost
three years ago, MJE’s mandate remains the
same. We are aware that the global financial
environment will grapple with the effects of the
pandemic, but with continued strong leadership,
MJE will bring superior buys to its portfolio and
will remain focused for the long term.

We express our heartiest thanks to our Board
staff,
shareholders for having confidence in us as we

of Directors, Management, and all

strive to bolster our Company for sustainable
growth.

]

/\—.

Natalie Glitzenhirn-Augustin

Managing Director
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Director’s Report

The Directors submit here with the Profit & Loss and Other Comprehensive Income of Mayberry Jamaican Equities
Limited for the year ended December 31, 2020, together with the Statement of Financial Position as at the same
date.

The Profit & Loss and Other Comprehensive
Income shows the following:

Financial Results Us$ 000

Operating Loss

Loss before taxation (8,260)

Taxation

Net loss

Net Unrealized losses on
financial instruments (28,885)

Total for the Year (36,961)

Directors External Auditors
The Directors as at December 31, 2020, are Messrs. The Auditors, BDO, Chartered Accountants of

Christopher Berry, Konrad Berry, Mrs. Natalie Glitzenhirn- Mercury Court, Choc Estate, Castries, St Lucia, have

Augustin and FinDir Limited. expressed their willingness to continue in office.

The Articles of Incorporation of the Company provide

the Board of Directors of not less than three (3) but On behalf of the Board of Directors,

no more than twelve (12) persons. The current Board we wish to thank the partners and

comprises five (5) Directors. Under the Articles, as is shareholders for their support during the year.
customary, the Board of Directors is entrusted with the

powers of management of the Company’s business.

The Director to retire in accordance with Article 100

of the Articles of Association is FinDir Limited who

being eligible to offer themself for re-election. 7
Christopher Berry
Executive Chairman




i
<
0

>
.m
2,

S

BT
c
[
),
©
£

I |

=3
=
C
@]
&)
e
T




Christopher

Berry,
B.Sc. (Hons.)

Executive Chairman
Mr. Christopher Berry is the Executive Chairman
of Mayberry Jamaican Equities and Mayberry
Investments Limited. He is also a Director
of four (4) publicly listed companies being
(i) Lasco Financial Services Limited;
(ii) IronRock Insurance Company Limited;
(iii) Caribbean Producers Jamaica Limited and

(iv) Supreme Ventures Limited.
Mr. Berry is also a Director of several private
companies including Apex Health Care Limited
and Apex Pharmacy Limited. He has over 30
years’ experience in the securities industry
in Jamaica and holds a B.Sc. (Hons) degree
in Industrial Engineering from the Georgia

Institute of Technology.
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Natalie
Glitzenhirn-
Augustin

B.A. (Hons.), CPE, TEP

Managing Director of
Mayberry Jamaican Equities Limited

Ms. Natalie Glitzenhirn-Augustin WET

appointed as the Managing Director of

Mayberry Jamaican Equities Ltd. in 2010.

For 21 years Ms. Augustin, a lawyer by

Profession, has practiced as a Barrister

and sole Practitioner of the law firm of

Glitzenhirn Augustin & Co. and Managing

Director of Financial & Corporate Services

Ltd., specializing in corporate and commercial

law, mergers, acquisitions and private clients

advisory. She holds or has held executive

positions in numerous local, regional and

organizations, including: The Society of Trust 1"

and Estates Practitioners (STEP); The National -" 1
Development Corporation of St. Lucia; First o P
General Insurance Company Limited; and the ;

International Financial Services Association of

Saint Lucia, to name a few.

She holds a B.A. (Hons.) degree in German

with International Studies from the University

of Warwick in England and thereafter read

Law at The University of West London. Upon
completion of her Common Professional "-'

Examination (CPE) in Law in 1995, she was

e

called to the English Bar at Middle Temple

and to the Bar of the Organisation of Eastern
Caribbean States, St. Lucia in 1996.

MR LM
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“You only know yourself when
you go beyond your limits.”

- Paulo Coelho
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FinDir is an international business company (IBC) incorporated

in Saint Lucia and serves as a Corporate Director on the Board

of Mayberry Jamaican Equities Limited. This

incorporated as Fincos Nominees Limited on September 6th, 2004
but on May 24th, 2012 the IBC changed its name to FinDir Limited.

IBC was first
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FinSec is an international business company incorporated in Saint

Lucia for the purpose of providing secretarial services to Corporate
entities. FinSec has served as Corporate Secretary of Mayberry

Jamaican Equities Ltd. since September 8th, 2005.
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Corporate Governance

Overview

Mayberry Jamaican Equities Limited (MJE) is committed to the highest standard of corporate governance and
the maintenance of an effective framework for the management and control of its business. Good governance
thwarts complacency and supports efficient decision-making. The Company follows the principles of leading
companies listed on the Jamaica Stock Exchange and Local and International best practices.

Board Role and Function

The main role of the Board of Directors is to provide effective management and leadership of the Company to
deliver Shareholder value over the long term. They set the values and standards of the Company to ensure they
align with its strategic plans. They have the overall responsibility for oversight and management of the
Company.

The five points below outline the major areas of focus of the Board:

e Sustained company growth

» Effective risk management

* Compensation decisions based on performance
* Integrity and ethical decision making

* Defined roles and responsibilities

All decisions made by the Board must be properly assessed based on all relevant information. It is incumbent that
in all actions that are taken by the Board, the Directors must exercise sound judgement and independent thinking
in what they perceive is in the best interest of the Company.

Board Composition and Structure

As of December 31, 2020, the Board of Mayberry Jamaican Equities Ltd. consists of five members (one vacant). It
is Chaired by Mr. Christopher Berry and comprises of three Executive Directors and one Non-Executive Director.
The board is effective and considered to be of an appropriate size for the Company.

The Board believes that the skills, knowledge, and experience of the Directors is well balanced to provide the best
level of critical thinking required to get the best results to improve all decision making. They are distinguished
by their professional ability and integrity, and therefore are expected to have independent thinking. This signifies
that, in making decisions on behalf of the Company, the focus is firstly placed on the Company’s best interest, and
decisions are not to be influenced by personal relationships.

AHEIT &kl



Mayberry Jamaican Equities

Limited Board Committees

Audit and Risk Commiittee

e Assists the Board in setting risk strategies, policies, framework, and
procedures.

e Oversees the Risk Management framework.

* Reviews the internal/external audit needs, monitors the performance of the
external auditors, the internal auditors and control systems.

Remuneration and Service Review Committee

e Reviews the performance of key service provider, negotiates service fees,
reviews the service needs and make recommendations.

Conflicts Committee

* Reviews potential conflicts of interest situations.




BOARD COMMITTEE COMPOSITION

ANNUAL REPORT 2020

Position Audit & Risk Remuneration Conflicts
& Services Review
Christopher M Berry | Executive Chairman Member

Konrad M. Berry Executive Director Chairman

Natalie Glitzenhirn Managing Director Member Member Chairman
Augustin

Richard Duboulay* |Independent Director Chairman Member

FinDir Limited Independent Director Member

Finsec Limited Company Secretary

*Resigned from the Board in July 2020.

Board Committees

The Board has established committees to improve their effectiveness and efficiency in the execution of their
duties and responsibilities. They provide oversight with respect to specific governance matters. The Board has
three committees, namely the Audit and Risk Committee, the Remuneration and Services Review Committee,
and the Conflicts Committee. The Chairman of each Board Committee reports to the Board on the matters
discussed at the Committee meetings.

Audit and Risk Committee

The Audit and Risk Committee assists the Board in performing its duties as it relates to internal control
systems, risk management, internal and external audit functions, and statutory reports. They focus on:

* Defining the Company'’s risk appetite;

¢ Overseeing the Company’s risk management framework;

e Ensuring an appropriate balance between downside risks and rewards in on-going new business
activities;

* Monitoring the financial integrity of the financial statements of the Company;

* Reviewing the external/internal audit needs of the Company and recommending the appointment of external
auditors and their remuneration;

* Monitoring the performance of the external auditors, their independence, objectivity and the effectiveness
of their audit process;

* Monitoring the internal audit and control systems of the Company, reviewing and approving the Company
quarterly financial statements and management reports prior to release to the shareholders and the

Jamaica Stock Exchange.
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The specific roles and responsibilities of the Audit Committee are documented in the Audit Committee Charter
approved by the Board which can be found on the Company website at
https://www.mayberryinv.com/mje/investor-relations.

The Audit Committee held one (1) meeting during the year to approve the Audited Financial Statements
presented by the External Auditors. The Committee comprises two (2) Directors.

Remuneration and Services Review Committee

The Remuneration and Services Review Committee is responsible for deciding all elements of remuneration
including incentive schemes for the Directors. It has the following responsibilities:

e Assists the Board in the appropriate structuring of the remuneration system for the Executive Directors;
* Reviewing the performance of key service providers to the Company;

* Negotiating service fees with service providers;

* Reviewing the Company’s service needs from time to time and making recommendations to the Board.

Conflicts Committee

The Conflicts Committee is responsible for assessing situations and actions for potential conflicts of interest
that may arise, at any time, in dealings between the Company and its parent, Mayberry Investments Limited,
and between the Company and its Investment Advisor, MAM Limited.

There were no conflicts raised during the year.

Shareholder Rights and Responsibilities

Efforts are made by the Board to ensure that its Shareholders have different options to express their views, as
well as engage the Company. The Board is committed to maintaining dialogue with shareholders and

improving the Company’s existing relations with them.

The Annual General Meeting (AGM) provides this to its Shareholders by giving them the opportunity to
directly interact with the Directors of the Company. The Company also utilizes other commmunication channels
that provide timely and equal access to information, such as the Company’s website, the Annual Report,

Financial results announcements and also the use of traditional and social media marketing tools.

Shareholders are given the opportunity at AGM’s to pose questions to the Chairman and to other members
of the Board that may be present. The minutes of the Annual General Meetings are also prepared and made
available to shareholders for review at the meeting. To complement these, the Investor Relations section of
the Company’s website at https://www.mayberryinv.com/mje/investor-relations provides access to Company

announcements, media releases and audited financial statements and annual reports.

Enquiries from individuals and institutional investors on matters relating to their shareholdings and Mayberry
Jamaican Equities’ business are welcomed. Please feel free to contact the Managing Director at

fincos@candw.lc to share your opinions, suggestions, and concerns with us.
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“You can’t put a limit on
anything. The more you
dream, the farther you get”.

- Michael Phelps
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10 Year Performance

Highlights

uUsD $’000 $’000 $°000 $°000 $°000
Profit and Loss 2011 2012 2013 2014 2015
Total Operating

Income 1,638 2,755 2,450 7,053 2,758
Operating Expenses 372 572 15 865 8
Profit before

Taxation 1,902 3139 3,268 7,082 2826
Net Profit 1,916 3,135 3,247 7,071 2,817
Total

Comprehensive 6,100 1,005 3,1 5,570 19,594
Income

Balance Sheet

Key Financial

Ratios

Earnings Per
Stock Unit

$0.09

$0.15

$0.16

$0.34

Total Assets 48,827 41,682 46,413 40,053 67,696
Total Liabilities 16,678 10,728 16,237 8,499 18,035
Stockholders’ 32,149 30,954 30,176 31,554 49,661
Equity

Number of Issued 20,555 20,555 20,555 20,555 20,555
Shares (units)

$0.14

Book Value
Per Share

1.56

1.51

1.47

1.54

242

Return on Equity

6%

10%

1%

22%

6%

Return on
Average Assets

4%

8%

7%

18%

4%

Asset(%)

19%

-15%

1%

-14%

69%

Net Profit(%)

-1%

64%

4%

118%

-60%
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$°000

$’°000 $°000 $’000 $°000

2016 2017 2018 2019 2020
2,434 10,292 5,034 3,884 (5,886)
918 8,560 3,549 3,967 1,097
1,301 3,212 758 (1,428) (8,260)
1,260 3,120 816 (1,473) (8,076)
9,379 18,183 28,478 33,589 (36,961)
62,653 77,446 118,668 150,679 99,834
1,076 6,335 20,249 20,520 15,998
51576 71,112 98,419 130,159 83,836
20,555 1,145,268 145,268 145,268 145,268
$0.06 $0.003 $0.001 $(0.001) $(0.007)

2.51 0.06 0.09 0.1 0.07

2%

4%

1%

-1%

-8%

2%

4%

1%

-1%

-8%

-7%

24%

53%

27%

-34%

-55%

148%

-74%

-281%

-448%
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Consumer confidence also observed a downward
trajectory and reported 4th quarter 2020 results of
131.7 points relative to that of 180.1 points for the 4th
quarter of 2019. The onset of the COVID-19 pandemic
led to the largest fall in the consumer confidence index
in years, in which the data shows that expectations for
job prospects are lower than in previous years, which
matches the overall downturn in employment as the
labour market has suffered a blow with unemployment
increasing.

Tourist arrivals in 2020 declined significantly due to
travel restrictions implemented in April, as a result of
the pandemic. Also, although Jamaica’s borders were
re-opened on June 15, 2020, cruise ship piers remain
closed. As such, there was a decrease in stopover
arrivals by 67.9%, while cruise passengers fell by 71.1%.
Total visitor arrivals for the period January to
December 2020 was down 68.6%, from 4.23 million in

2019 to 1.33 million in 2020.

Moody’s Investors Service updated the Government of
Jamaica’s credit ratings to B2 stable outlook from B+,
citing that the stable outlook reflects expectation that
the improvements in Jamaica’s credit profile, which
have improved macroeconomic stability and put debt
on a downward trajectory, will be sustained. Fitch
downgraded Jamaica from a positive B+ to stable

in line with the likely contraction in foreign currency
income from tourism, remittances, and alumina
exports. Whereas S&P also decreased Jamaica’s rating
from stable to negative in which the revision in outlook
reflects the impact of a presumed prolonged shock
from the ongoing global Coronavirus (COVID-19)

health crisis on the Jamaican economy.
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Gross Domestic
Product (GDP)

The Jamaican economy experienced a decline in economic growth during 2020; notably after nineteen

(19) consecutive quarters of economic growth, which is more than twice the longest stretch of continuous
economic growth since 1997. The decline in the economic growth in the Jamaican economy is due to the
continued adverse impact of the novel Coronavirus on the economy and measures implemented to contain
its spread. Consequently, only Construction, Mining and Quarrying and Government Services are estimated

to have grown. Reductions were chiefly reflected in Hotels & Restaurants, Other Services, Transport &
Communication, Electricity & Water, Manufacture, and Agriculture, Forestry & Fishing. However, the economy
is estimated to have contracted by 8.4% for the December 2020 quarter, an improvement relative to the
contraction of 10.7% recorded for the September 2020 quarter and relative to the previous projection. The
Central Bank of Jamaica (BOJ) projects that for FY2020/21, real GDP is projected to fall by 10.9% and recover
partially by 5.3% in FY2021/22. Real GDP is anticipated to return to its pre-COVID level in the March 2023

quarter. The economy fell 2.4% in the 1st quarter, 18.4% in the 2nd quarter and 10.7% in the 3rd quarter.

Foreign Exchange
For the year 2020, the foreign exchange market observed a continuation of two-way movements in the

exchange rate, where the dollar experienced upswings and then trended downwards. The market was also

influenced by Government intervention through the Bank Of Jamaica.

EXCHANGE RATE MOVEMENTS 2020
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The financial system has remained generally resilient throughout the pandemic. Both the primary ratio and
capital adequacy ratio, which measures the capacity of banks to absorb unexpected losses, remained
comfortably above their respective statutory minimum. The maximum monthly average exchange rate
recorded in 2020 was J$150.08: US$1 in August, while the lowest exchange rate recorded for the year was
J$136.05: US$1 recorded in March. The average monthly exchange rate for the year was J$143.15: US$1 with

the rate depreciating for 2020 by 7.82%.

Net International Reserve (NIR)

Jamaica’s Net International Reserves (NIR) totalled US$3,126.13 million as at December 2020, reflecting a
decrease relative to US%$3,162.54 million as at December 2019. NIR balances have, however, been affected
by intervention flash sales by the BOJ to the Foreign Exchange Market. The decline was influenced by

outflows from the Government of Jamaica, as well as net B-FXITT sales of US$419.8 million over the year.

MOVEMENT IN NIR (USS’000)-2020
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Inflation
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Consumer price index rose to 6.4% for 2020, the highest annual inflation rate since 2014, up from 6.2% in 2019.

The primary source of the uptick was adverse weather conditions (drought followed by heavy rains), which

impacted the heavily weighted division ‘Food and Non-Alcoholic Beverages’. Additionally, the index ‘Housing

Water, Electricity, Gas and Other Fuels’ increased due to higher energy costs. Measures implemented by the

government to curtail the spread of the pandemic, severely impacted the Restaurants and Accommodation

Services’ which resulted in increased prices for some meals consumed away from home. In addition,

‘Education’ booked a 22.4% increase in its index in September due to higher tuition fees for the new school

year. June and December recorded the highest monthly inflation figures of 1.4% and 1.3%, respectively, in this

financial year.

The BOJ’s current assessment for inflation over the next eight quarters is projected to average 5.0%
(lower than the average rate of 5.3% previously projected). The Bank anticipates that Inflation will rise in the
range 4.0% to 6.0% at March 2021, decelerate in the range of 4.0% to 5.0% at June 2021 and then accelerate in

the range 4.5% to 5.5% at September 2021.

INFLATORY IMPULSES - 2020 VS 2019
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“The only limit to your impact
Is your. imagination and
commitment..”

- Tony Robbins
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Policy Interest Rates

Throughout the entire year, the Bank of Jamaica maintained the policy rate to an all-time low of 0.5%. This is
in alignment with its full-fledged inflation targeting regime, as it aims to continue stimulating economic growth
and achieving inflation targets between 4.0% to 6.0%. The Bank’s rationale for this reduction in the rate is to

increase private sector credit.

The Central Bank has managed to reduce policy rates by 93% over the last ten years, from 7.5% as at December

2010 to 0.5% in December 2020.
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MARKET
ANALYSIS

COVID-19 dominated headlines across the world,
plummeting the global economy into a recession.

The impact of the pandemic has caused significant
economic downturns as job losses and unemployment
levels rose rapidly in 2020. Low consumer spending
soon followed, while markets experienced wild swings.
Consequently, the global economy for 2020 was
estimated to have contracted by 4.3% in 2020 as
governments took unprecedented measures to protect

lives.

The global trade for merchandise in 2020 declined
5.3%, an improvement on the 9.2% forecast made

by the World Trade Organization (WTO) in October
2020. The improved performance towards the end of
the year was attributed according to the WTO, “to the
announcement of new COVID-19 vaccines in November,
which contributed to improved business and consumer

confidence.”

The faster trade and output growth in the latter half

of 2020 was supported by major government policy
interventions, including significant fiscal stimulus
measures in the United States. These measures boosted
household incomes and supported continued spending

on all goods, including imports.

For the U.S. output is estimated to have fallen by 3.5%
in 2020 as the economic damage from the pandemic
left millions of Americans jobless. In response to the
economy weakening, Congress passed a $900 billion
pandemic relief bill which included $600 stimulus
cheques and adds an additional $300 per week to
unemployment benefits to cushion the impact of

the pandemic. The Federal Reserve took note of the
economic threat and kept its benchmark interest rate in
the range of 1.50% to 1.75%, a record low and stressed
that it would keep pursuing its low-rate policies until a

recovery is well underway.

Within the financial markets, aggressive policy actions
were pursued by central banks which kept the global
financial system from falling into crisis. Financial
conditions were generally loose, as suggested by low
borrowing costs and an abundant credit issuance.
Equity markets experienced a sharp fall in the first
quarter of 2020, while the fixed income markets
mirrored the extremity of equity behavior, with nearly
unprecedented dispersion in returns during the first
half of 2020. In the second half of the year, the market’s
behavior suggests investors were looking past the
short-term impact of the pandemic to assess the

expected rebound of business activity and an eventual

return to more normal conditions.




EQUITIES
MARKET

Jamaica Stock Exchange (JSE)
Main and Junior Markets

The global pandemic severely impacted the markets
in 2020, the JSE index declined significantly and was
placed second to last of the 88 exchanges globally.

This after being the best performing exchange in the

world in 2018, and fifth best in 2019.

The JSE Main Market ended the year 2020 at
395,614.91 points, down 22.42% over 2019, with market
capitalization at J$1.55 trillion. The Main market had
two notable additions, First Rock Capital Holdings,
and TransJamaican Highway Ltd which was the largest
Initial Public Offering (IPO) in Jamaica’s history by
value and subscription. The TransJamaican Highway
Ltd’s IPO attracted 36,062 applicants and raised J$14.1

billion.

AHEIT &kl
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The JSE Junior Market decreased 21.07% down to
2,643.38 points at the end of December 2020. The
Junior Market had only one addition in 2020, Tropical
Battery Company Ltd which sought to raised $325

million from the market.

For the December 2020 quarter, the JSE Main Index

increased 3.99% while the Junior Market declined by
3.32%. The final quarter performance was attributable
to improved investor confidence, largely due to

the Government’s efforts to limit the impact of the
pandemic within Jamaica, to coincide with the
commencement of roll outs of new COVID-19 vaccines
globally. There have been some signs of improvement
in economic activity, hence the markets are pricing
better in response to good news. More gains are
possible should corporate profits rebound, and the

interest rate environment remains low.
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FINANCIAL
PERFORMANCE

Overall Performance

Other Comprehensive Loss reported for 2020 amounted to US$29 million, a decline over 2019 of US$63.9
million. Despite a US$2.9 million decline in total operating expenses, with the negative impact of COVID-19
resulting in overall lower income, the Company reported a net loss of US$8.1 million versus a net loss of
US$1.4 million for the year ended 31 December 2019. This resulted in loss per share of US$0.007, versus a
loss per share of US$0.001 for the comparative prior period. This was mainly due to the unrealised losses on

the revaluation of the equities classified as fair value through profit or loss (FVPL).

Net Asset Value

Net asset value per share moved to US$0.07, a US$0.04 decline over the prior year (PY) following a
consequent decrease in equity investments of US$47.5 million. This represents a balance of US$96.9
million as at December 31, 2020, compared to a value of US$144.4 million at the end of December 2019.

MJE’s stock price closed at J$7.99 on December 31, 2020.

NAYV and JSE Closing Price - 2020
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Total Comprehensive Loss

For the year ended 31 December 2020, the

total comprehensive loss amounted to US$36.9
million, compared to a comprehensive income
of US$33.6 million for the corresponding 2019
period; a decrease of US$70.5 million. This was
due to the negative change in the net unrealised
position on financial instruments classified as
fair value through other comprehensive income
and subsequent downward price movements for

stocks held in the current portfolio.

Portfolio Information

ANNUAL REPORT 2020

Comprehensive Income
(US$°000)

$33,589

$28,478

$18,183

2016 2017 2018 2019

-$36,961

Table - Top Ten Largest % Shareholdings

% of Total

Investments

SUPREME VENTURES LIMITED

DERRIMON TRADING COMPANY LIMITED

CARIBBEAN CEMENT COMPANY LIMITED

WIGTON WINDFARM LIMITED

LASCO FINANCIAL SERVICES LIMITED

CARIBBEAN PRODUCERS JAMAICA LIMITED

JAMAICA BROILERS GROUP LIMITED

GRACEKENNEDY LIMITED

BLUE POWER GROUP LIMITED

LUMBER DEPOT LIMITED

51.9%

7.5%

6.2%

5.8%

5.1%

4.5%

3.3%

2.3%

2.3%

2.0%




ANNUAL REPORT 2020

Top 5 Shareholdings (Market Value - $M)

$8,000 $7,135
$7,000
$6,000
$5,000
$4,000
$3,000
$2,000

$1,034

1, 851
$1.000 . $- $800 $701
$0 | ——

Supreme Ventures Derrimon Trading Caribbean Cement Wigton Wind Lasco Financial
Ltd. Company Ltd. Company Ltd. Farms Ltd. Services Ltd.

Top 5 Shareholdings (% of holdings)

Supreme Derrimon Trading Caribbean Cement Wigton Lasco FInancial
Ventures Ltd. Company Ltd. Company Ltd. Windfarm Ltd. Services Ltd.
68% 0, 0, 0, )
10% 8% 7% 7%

Top 5 Sectors (Volumes)

Energy 1,066,064,477

Manufacturing
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Mayberry Jamaican Equities (MJE) was a net Dividend Income

purchaser of stocks for the financial period ended

For the year ended December 31, 2020, MJE reported
December 31, 2020 with 308.7 million units. During

dividend income of US$2.3 million, compared to
the year, MJE continued to enhance its composition

US$2.8 million representing an 18% decline over
of equities resulting in the addition of new securities

the corresponding period in 2019. The most solid
to the portfolio, namely GraceKennedy Ltd, Caribbean

contributor to the portfolio’s dividend revenue line
Assurance Brokers Ltd and Carreras Group Ltd. MJE

was Supreme Ventures Limited with dividends of
also acquired additional shares in Wigton Windfarm

US$2 million.
Limited and closed this position for 2020 with 1.06

billion stock units in hand.

Payment of Dividends

The Company currently holds stock in 31 companies ] o
On April 29, 2020, a dividend of US$516,425 was

listed on the Main and Junior Markets of the Jamaica ) ) )
paid following the Board’s approval of an ordinary

Stock Exchange (JSE). All stock prices for the stocks in o
dividend payment of US$0.06 per share. The

the portfolio’s top ten reflected the impact of Covid-19
payment was made to shareholders on record as of

resulting from the reduction in asset prices, globally

May 12, 2020.
driven by uncertainty in the market.
ivi 3
The Company continues to monitor the impact of Dividend Income (USD $°000)
COVID-19 on the business and has implemented $3,000
o $2,759 $2.263
measures to aid in the continuity of its operations $2,500
$2,000
through the continuous monitoring and assessing
$1,500 $1185
of the impact on the entity’s financial position, to 1000
’ $646
determine the necessary action required by the $500
Company. $0
2016 2017 2018 2019 2020

Despite the challenges faced by the Company due to
the deterioration of market conditions, management
remains confident that the Company is well poised
for recovery and growth in the medium to long term.
However, management is aware that a long duration
of the pandemic and the associated containment
measures could have a material adverse effect on the

Company.
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Operating Expenses

Total expenses decreased by US$2.9 million or 72%, when compared to the corresponding period in 2019, due
to reduced management fees for investment management services and lower administrative expenses. This was

countered by higher expenditure for new computer licensing fees and amortisation of software.

Operating Expenses ( $US’000)

2020

2019

2018

2017

$8,560

2016

$1,000 $2,000 $3,000 $4,000 $5000 $6,000 $7000 $8,000 $9,000

Statement of Financial Position

Assets

Total assets reported for the year ended December 31, 2020 was US$99.8 million compared to US$150.7 million
for the comparative 2019 period. This represents a US$51 million or a 34% decrease in our asset base, due mainly
to reduced values of quoted equities, particularly, Lasco Financial Services Limited, Blue Power Group Limited,

Caribbean Producers Jamaica Limited and other equities that are valued at FVOCI.
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Asset Categories

Cash resources of US$2.3 million represented amounts used for day-to-day operational activities, a decrease of

US$1.7 million when compared to the year ended December 31, 2019.

The Investment securities portfolio consists of equities classified at fair value through profit and loss, as well
as equities at fair value through other comprehensive income. These securities, net of provision for impairment,
totaled US$96.9 million, a decrease of US$47.5 million compared to PY. The portfolio has investments in diverse

sectors, namely, entertainment, retail, manufacturing, agriculture, insurance and financial services.

Other receivables totalled US$236,368, an increase of US$89,383 or 61%, relative to the corresponding period
for 2019. Taxation Recoverable and Intangible Assets of US$18,417 and US$380,664, respectively, increased by

US$18,417 whilst the latter decreased by US$62,269 when compared to the year ended December 31, 2019.

Liabilities
For the year ended December 31, 2020, total liabilities decreased by US$4.5 million or 22% to end the financial

year at US$16 million. The main contributors to this decrease were accounts payable, deferred taxation and debt

security in issue, which was offset by an increase of US$113,656 for due to the parent company.

Total Assets & Liabilities (USD $US’°000)

$160,000
$140,000

$120,000 Il Total Assets $'000

I Total Liabilities $000
$100,000
$80,000
$60,000

$40,000

$20,000
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Equity

Mayberry Jamaican Equities’ capital base remained resilient despite the negative shocks on the global and local
financial markets to close the year at US$83.8 million, when compared to US$130.2 million as at December 2019.
Retained earnings moved to US$29.9 million from US$41 million, and fair value reserves closed 2020 at US$33.4

million versus US$68.9 million as at the year-end of 2019.

Total Equity (USD $US’000)

$140,000 $130,159

$120,000
$98,419
$83,836

$100,000

$80,000 $71,112

$60,000 $51,576

$40,000

$20,000

2016 2017 2018 2019 2020
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The only Jamaican stock you need to own.
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Risk Management

The Company made Risk Management an integral part of decision-making and day-to-day business activities.
The Company’s Risk Management approach was inspired by the International Organization for Standardization
(ISO) 31000:2009 ERM framework. Risk Management is overseen by the Audit and Risk Committee and

risk categories such as strategy, market, liquidity, and operational risks are evaluated. The Company’s risk
management process is forward-looking and adaptive, taking advantage of the expertise of Board members,

technical resources, changing local and international landscapes and market opportunities.

MJE’S Risk Appetite and Tolerance

The Board has identified and set the risk appetite and tolerance levels for the Company based on strategic
objectives, industry best practices, internal and external factors. These levels are monitored by the Audit and
Risk Committee and reviewed at the Board level. MJE’s key risk categories are Strategic, Operational, Market,

Country, Cyber and Liquidity.

Strategic Risks

The Company faces risks arising from the execution of its investment strategy and established objectives.
The Company manages strategic risks by:

e Defining business strategies and objectives;

* Establishing key performance indicators (KPIs);

 |dentifying risks critical to strategic success and assessing their effects;

e Establishing key risk indicators (KPIs), appetite and tolerance levels;

.”“'I“T.' ;

§ W

¢ Monitoring and reporting indicators.

=t
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Market Risk

The Company faces risks from movements in specific market variables, including stock prices, interest rates and

foreign exchange rates and their impact on the portfolio value and returns.

e Equity Price Risk

Equity Price risk is the risk that the fair value of equities in the Company’s portfolio decreases, as a

result of changes in the levels of equity indices.

e Foreign Exchange Risk

The Company invests in foreign-denominated securities and will face the risk of exchange rate
movements resulting in exchange gains and losses.

Publicly available data, market metrics and statistical techniques such as Value-at-Risk (VaR) are used
to quantify and track market risks. These tools are used to guide the Board’s decision-making and

ensure alignment with risk appetite and tolerance levels.

Operational Risks

Operational risks are risks that stem from the execution of business activities. In the execution of its business
functions, the Company is exposed to operational risks arising from failures in people, processes, and systems
through which it operates. Critical areas of operational risks include:

* Data entry and accounting errors;

* Fraud (internal and external) or other criminal activity;

* Business disruption and system failures.
To manage Operational Risks, the Company relies on robust external audit oversight to maintain controls and

administrative checks and balances to monitor transactions.

Cyber Risks

Risks associated with financial loss, business disruption or damage to reputation resulting from an event

impacting the Company’s data assets and/or information systems are classified as Cyber Risks. In order to
manage Cyber Risks, the Company relies on Information Technology external audits, process reviews, and
testing. The Company also pre-empts cyber risk events by conducting “what-if” scenarios to ascertain the

effectiveness of its current controls and identify gaps.
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Country and Political Risk

Country and Political risks are risks that the Company’s return on assets could suffer as a result of political
changes or instability in a country. To manage Country and Political Risks, all major changes to policies,
political issues and significant changes to governments, that could affect portfolio returns, are monitored and

appropriate actions triggered by the Board of Directors.

Liquidity Risk

Risks associated with the inability to sell shares within a reasonable amount of time, at a price optimal to MJE,
are categorised as Liquidity Risks. The JSE is a relatively “thin” market compared to larger stock exchanges in
more developed countries. This means that the universe of buyers and sellers on the JSE and the volumes that
they customarily buy and sell are relatively small. Large institutional investors such as pension funds, insurance
companies and collective investment schemes are limited, by their own internal investment policies and also by
external regulations, as to the amount of shares they may hold in any one Company or sector and as a general
rule these investors tend to “buy” and hold. This means that at any given time the number of buyers in the
market for a given stock may be small, and a shareholder who wishes to liquidate some or all of his holdings
may be faced at the material time with weak demand, and may therefore be forced to offer his shares at a
discount to attract buyers.

One of the main features of the JSE is the low liquidity in this market. Consequently, investments are chosen

based on long-term prospects for growth and price appreciation. Shareholders in MJE should expect that most

of the holdings are long-term holdings and that the turnover of the portfolio will be very low.
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MAYBERRY JAMAICAN
EQUITIES

TOP 10 SHAREHOLDERS
AS AT DECEMBER 31,2020

SHAREHOLDINGS

Mayberry Irvestrments Limated B&3.201,250

Marvanai International Lemitad 40,251,106

Victory Island Limited 163, 00 OO0

8,450,000

KB Haoldings lne &,8957,/40

CONNECTED PARTIES

A+ Medical Centre 641,141

Mayberry Foundation 554,868
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SHAREHOLDINGS OF DIRECTORS

AND SENIOR MANAGEMENT
AS AT DECEMBER 31,2020

CONNECTED
DIRECTORS SHAREHOLDINGS PERSONS
Christopher Berry - 70,866,993
Konrad M. Berry 39,205,594 7,362,345

Natalie Augustin 253,300 -
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INDEPENDENT AUDITORS' REPORT

Ta the Shareholders of
Mayberry Jamaican Equities Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Mayberry Jamaican Equities Limited {the company) set out on
pages 4 to 29, which comprise the statement of financial position as at December 31, 2020, and the statements
of profit or loss and other comprehensive income, changes in equity and cash flows for the year then ended,
and notes, comprising significant accounting policies and other explanatory information.

Im our opinicon, the accompanying financial statements give a true and fair view of the financial position of the
company as at December 31, 2020, and of its financial performance and its cash flows for the year then ended
in accordance with Intemational Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our awdit in accordamce with International Standards on Auwditing (I54s). Qur responsibilities
under those standards are further described in the Awditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the International
Ethics Standards Board for Accountants International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code) and we have fulfilled our other ethical responsibilities in
acoordance with the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
apinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Aszsessment of influence within Investeas

As at December 31, 2020, the company held investments in other companies in the form of quoted shares,
these shareholdings range between 13 to 25% valuing 573.9 million. This represented 76% of the total
imvestments of % 96.8 million of the company.

Im accordance with [AS 28, an investment is recognized as associate when the investor has significant influence,
Significant influence is having the power to participate in financial and operating policy decisions of the
investee,

B0 Eabwen Caribbean, 5 repbsnd of form repndened in Arpoils. Aebigus snd Bartuds, SE Lucis snd %, Vineesi snd Lhe Cornsdiam, na menber of B0 iniemalsonal Liedied, 2 /U8
coimiparry Limied by guarardes, snd formve pord of B debermational WK sebeork of indepeeradeal; member fema.
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INDEPENDENT AUDITORS" REPORT (CONT D)

Ta the Shareholders of
Mayberry Jamaican Equities Limited

Report on the Audit of the Financial Statements (Cont"d)

Assessment of influence within Investees
Our approach to addressing the matter of significant influence involved the following procedures:

+ Establishing an understanding of management's approach to performing the assessment of the
company's influence within the investees, through our review and analysis of management

representation,

s Evaluating management assessment of the significance influence of the company in the investees and
the reasonableness of the assumptions and judeement used. We tested the reliability of the

information used in management’s assessment.,

=  Obtaining and reviewing management calculation of the percentage of awnership in these investees, by
using the most recent publicly available information of the shareholdings of the company within the
investees.,

# Assessing and confirming management’s position on the voting rights of the directors of the company
arising from the directorship over the investees,

The results of our procedures indicated that the assumptions used by management for assessing the influence
over the investees are reasonable and considered appropriate.,

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the financial statements and our auditors' report thereon.
The annual report is expected to be made available to us after the date of this auditors’ report.

Our opinion on the financial statements does not cover the other information and we will not express any form
of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements, or our knowledege obtained in the audit, or otherwise
appears to be materially misstated,

When we read the annual report, if we conclude that there £ a materlal misstatement therein, we are
required to communicate the matter to those charged with governance,




INDEPEMDENT AUDITORS" REFORT (CONT'DY

To the Shareholders of
Mayberry Jarmaican Equities Limited

Report on the Audit of the Financial Statements (Cont"d)
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRSs, and for such internal control as managermnent determines i necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsibde for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company's financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our chjectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors” report that includes ouwr
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1345 will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 154s, we exercise professional judgement and maintain professional
soepticism throughout the awdit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinfon. The risk of not detecting
a material misstaternent resulting from fraud is higher than for one resulting from error, as fraud may
involve collision, forgery, intentional omissions, misrepresentations, or the override of internal
control,

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estirmates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the awdit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are reguired to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the company to cease to continue as
a going Concern.




INDEPEMDENT AUDITORS® REPORT (CONT'D)

To the Shareholders of
Mayberry Jamaican Equities Limited

Auditors” Responsibilities for the Audit of the Financial Statements (Cont'd}

As part of an audit in accordance with 154s, we exercise professional judgement and maintain professional
seepticism throughout the audit. We also (cont"d);

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that presents a true and Tair view,

We communicate to those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant auwdit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide these charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with these charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditors® report is Brenda Duncan.

’—].3? >

Chartered Accountants
Castries, 5t. Lucia
March 1, 2021




Mayberry Jamaican Equities Limited 5
Statement of Financial Position

As at December 31, 2020

(Expressed in United States Dollars)

2020 2019
Hote 5 5

ASSETS
Cash and cash equivalents 5 2,334,921 4,034,268
Investment securities & 96,863,990 144,394,722
Other recelvables 236,368 146,985
Due from parent company 7 (b) . 1,610,519
Taxation recoverable 18,417 .
Intangible asset B 380,664 447 933
TOTAL ASSETS 99,834,360 150,679,427
LIABILITIES
Due to parent company Tib) 113,656 .
Interest payable 29,253 27,744
Accounts payable 9 275,964 3,085,994
Deferred taxation 10 124,089 659,889
Debt security in issue 1 15,455,355 16,668,991
Taxation payable - 37813
Tatal Liabilities 15.998.317 20,520 431
EQUITY
Share capital 12 20,556,260 20,556,260
Fair value reserve 13 33,389,769 68,892,906
Retained earnings 29,890,014 40,709,830
Total Equity 83,836,043 130,158,996
TOTAL LIABILITIES AND EQUITY 9,834 260 150679, 427

2020 2019

] H

MET BOOK VALUE PER STOCK UNIT 17(a) 0.07 011

The accompanying notes form an integral part of these financial statements.

APPROVED ON BEHALF OF THE BOARD:-
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Statement of Changes in Equity
For the Year En '“LJ'] ycember 31, 2020
(Expressed in Uinited States Dollars)

Share Fair Value Retained
He, of Capital Reserve Earnings Total
—_shares 3 3 3 3
Balance at December 31, 2018 1,201,149, 292 20,556,260 46,966,443 30.89%177 98,418,380
Total comprehensive income for the year = 35,061,425 ( 1,472,9%25) 33,588,500
Realised gain transferred to retained
earnings ( 11,56%,633) 11,569,653
Translation adjustment % { 1,565,329) 07,293 ( 1,258,036)
TRANSACTIONS WITH OWHNERS
Dividend paid (note 18) - . { 590,348) (  590,348)
Balance as at December 31, 2019 1,201,149 292 20,550,260 68,892,906 40709830 130,158,996

Total comprehensive loss for the yvear
Realised gain transferred to retained earnings
Translation adjustment
TRAMNSACTIONS WITH OWHNERS
Dividend paid (note 18)

(28,884,690) ( 8,076,417) (36,961,107)
{ 1,498,161) 1,498,161

{ 5.120,286) ( 3,725,135) ( 8,845.421)
16,4250 (

: & 516,425)

Balance as at December 31, 2020

L,201,14%,292_20,556,260 33,389,769 29,890,014 _ §3,836,043




Mayberry Jamaican Equities Limited

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended December 31, 2020
(Expressed in United States Dollars)
2020 2019
Hote 2 E
INCOME
Dividend income 2,263,237 2,739,178
Net unrealized (loss)/gain on financial instruments - FYPL [ 8,919,141) 400,007
Interest income 14 12,358 166,136
Met trading gains 439,923 333,853
Met foreign exchange (loss)/gains [ B2 O7E) 224 636
Total operating (loss)/ income [ 5,885,701) 1,883,900
INTEREST EXPENSE 14 [ 1,277,212) { 1,344 813)
Wet operating (loss)/income [ 7.162.,913) 2,539 087
EXPEM3ES
Audit fees i 20,276) i 19,278)
Other expenses [ 1,007.021) [ 3,948 128)
13 (__1,097.297) {3,967 406)
LOSS BEFORE TAXATION [ 8,260.210) { 1,428,319)
Taxation 16 183,793 [ 44, 606)
HET LO55 FOR THE YEAR { 8,076417) i 1,472,925)
Other Comprehensive Income Met of Taxation:
Item that will not be reclassified to profit or loss
Het unrealized (loss)/gains on financial instruments - FVOCI ( 28,884 690) 35,061,425
TOTAL COMPREHENSIVE (LOSS)IMCOME FOR THE YEAR [ 36,961 .1£|_'?t 33,588 500
Loss Attributable to Stockholders (_8,076,417) [ 1,472,925)
2020 2019
3 3
LOSS PER STOCK UNIT 17(b) | 0,007 [ 0.001)

The accompanying notes form an integral part of these financial statements.




Mayberry Jamaican Equities Limited
Statement of Cash Flow

For the Year Ended December 31, 2020

(Expressed in United States Dollars)

Hote
Cash Flows from Operating Activities
Loss before taxation
Adjustments for
Imterest income 14
Interest expense 14

Realised fair value gains transferred to retained earnings
Unrealised foreign exchange gain/ (loss)

Unrealised fair value lossf{gain) on financial instruments - FYPL
Amortization

Imcrease in investment securities
(Increase)/decrease in other receivables
(Decrease}/increase in accounts payable
Decrease in related companies

Tax paid

Inberest received

Interest paid

Cash (used in)/generated from Operating Activities

iCash Flows from Investing Activities

Purchase of intangible asset 8
Dividend paid

Cash used in Investing Activities

[Decreasefincrease in Cash and Cash Equivalents

Exchange gain on foreign Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

CASH AND CASH EQUIVALENTS - END OF YEAR 5

The accompanying notes form an integral part of these financial statements,

2020 2019
-]

i 8,260,210 { 1,428,119)
i 12,358) [ 166,136)
1,277,212 1,344,813
1,498,161 11,569,633
&8, TT1 i 52,926)
8,519,141 i 400,096)
6, 169 32 309
31,172,986 10,899,278
(1,825,329 (12,055,842 )
i £1,409) 547,060
i 3,065,930) 576,195
1,861,354 4,107,137
61,672 4,123, EB28

i 53,225) .
12,358 166,136
(1. 277, 7160 { 1.349.3728)
L 1,256,921) 2,940,636
. { 201,245)
[ 516,425) {590, 348)
[ 316,42%]) {91,593
i 1,773,346) 2,149,043
13,999 52,926
4,084,268 1,882,299
LA,334900 4,084, 168
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Mayberry Jamaican Equities Limited 9

Haotes to the Financial Statements

For the Year Ended December 31, 2020
(Expressed in United States Dollars)

1. Introduction

Mayberry Jamaican Equities Limited (formerly Mayberry West Indies Limited) & incorporated in 5L
Lucia under the International Business Companies Act and its registered office is located at Bourbon
House, Bourbon Street, Castries, 5t. Lucia. On January 5, 201E, the company changed its name from
Mayberry West Indies Limited to Mayberry Jamaican Equities Limited under the International Business
Compandies Act, Cap 12.14.

As at December 31, 2017 the company was a wholly owned subsidiary of Mayberry Investments Limited,
a company incorporated and domiciled in Jamaica. On February 28, 2018, 10% of the company's
ordinary shares were issued to the shareholders of the parent company, Mayberry Investments Limited,
as a dividend in specie. Further, on July 31, 2018, 10% of the company's ordinary shares were listed on
the Main Market of the Jamaica Stock Exchange through an Initial Public Offering (IPO). On September
28, 2018, the parent company also transferred an additional 5% of its ordinary shares to a related
entity. This resulted in Mayberry Investments Limited's ownership being reduced to 75%.

During 2019, Mayberry Investments Limited further reduced its ownership to ¥2% by disposing of over
40 million stock units held in Mayberry Jamaican Equities Limited.

As at December 31, 2020, Mayberry Investments Limited owns 68% of Mayberry Jamalcan Equities
Limited and held 33 million stock units in its portfolio.

The principal activities of the company are the investing and trading of key Jamalcan equity securities.
Date of Authorisation of Issue

These financial statements were authorised for issue by the Board of Directors on March 1, 2021,
Significant Accounting Policies

The principal accounting policies adopted are stated in order to assist in the general understanding of
the financial statements. These policies have been consistently applied to the years presented, unless
otherwise stated. Where necessary, prior year comparative have been reclassified to conform to
current year presentation.

(&) Basis of Preparation

These financial statements have been prepared in accordance and comply with International
Financial Reporting Standards (IFR3} and their interpretations adopted by the International
Accounting Standards Board, and have been prepared under the historical cost convention as
maodified by the revaluation of investment securities at fair value through other comprehensive
income, and investment securities at fair value through profit or loss.

The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates, It alzo requires management 1o exercise s judgement in the

process of applying the company's accounting policies, Although these estimates are based on
management”s best knowledge of current events and action, actual results could differ from
those estimates, The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements, are disclosed in
note 4,




Mayberry Jamaican Equities Limited 10
Hotes to the Financial Statements
For the Year Ended December 31, 2020

(Expressed in United 5tates Dollars)

3. Significant Accounting Policies (cont'd)
(a) Basis of Preparation {cont'd)

Hew, revised and amended standards and interpretations that became effective during the
year

Certain new standards, interpretations and amendments to existing standards bave been
published that became effective during the current financial year. The company has assessed
the relevance of all such new standards, interpretations and amendments and has concluded
that there are no new standards, interpretations and amendments which are immediately
relevant to its operations.,

Amendments to 1AS 1 and 1A5 B on the definition of material (effective for accounting
periods beginning on or after January 1, 2020), These amendments to 145 1, 'Presentation
of Financial Statements'. and 145 &, *Accounting Policies, Changes in Accounting Estimates
and Errors’, and conseqguential amendments to other IFRSs: 1) use a consistent definition of
materiality throughout IFR3s and the Conceptual Framework for Financial Reporting; iil
clarify the explanation of the definition of material; and lil) incorporate some of the
guidance in 145 1 about immaterial information. The adoption of this standard is not expected
to have a significant impact on the company.

Amendments to IFRS 9, 145 39 and IFRS 7 - Interest rate benchmark reform (effective for
accounting periods beginning on or after January 1, Z020). These amendments provide
certain reliefs in connection with interest rate benchmark reform. The reliefs relate to hedae
accounting and have the effect that IBOR reform should not generally cause hedge
accounting to terminate. However, any hedge ineffectiveness should continue to be recorded
in the income statement. Given the pervasive nature of hedges involving IBOR based contracts,
the reliefs will affect companies in all industries. The adoption of this standard s not expected
to have a significant impact on the company.

(Amendments to IFRS 16 COVID-19- Related Rent Concessions)

Effective June 1, 2020, IFRS 16 was amended to provide a practical expedient for lessees
accounting for rent concessions that arlse as a direct consequence of the COVID-19 pandemic
and satisfy the following criteria:

{a) The change in lease payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease immediately
preceding the change;

() The reduction in lease payments affects only payments originally due on or before 30
June 2021; and
(c) There is no substantive change to other terms and condition of the lease,

Rent concessions that satisfy these criteria may be accounted for in accordance with the
practical expedient, which means the lessee does not assess whether the rent concession
meets the definition of a lease modification. Lessees apply other requirements in IFRS 16 in
accounting for the concession. There was no impact on the adoption of the amendment to the
standard as the company does not currently have leases.
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Motes to the Financial Statements

For the Year

Ended December 31, 2000

(Expressed in United States Dollars)

3. Significant Accounting Policies [cont'd)

b)

(<)

Basis of Preparation (cont'd)

Mew standards and amended standards and interpretations not yet effective and not early
adopted by the company

Amendments to [AS 1 - Classification of Liabilities (effective for accounting periods
beginning on or after January 1, 2023)

These amendments clarify that current or non-current classification is based on whether an
entity has a right at the end of the reporting period to defer settlement of the liability for at
least twelve months after the reporting period. The amendments also clarify that ‘settlement’
includes the transfer of cash, goods, service or equity instruments unless the obligation to
transfer equity instruments arises from a conversion feature classified as an equity instrument
separately from the liability component of a compound financial instrument.

The company is currently assessing the impact of this new amendment. The company does not
believe that the amendments to [AS 1 will have a significant impact on the classification of its
liahilities,

Foreign Currencies

The functional currency of the company is Jamaican dollars based on its primary operating
regulatory envirgnment, The financial statements are presented in United States dollars as in
accordance with the Articles of Association.

Items included in the financial statements of the company are measured using the currency of
the primary economic environment in which the company operates [“the functional currency”).

Transactions in foreign currencies are converted at the exchange rates prevailing at the dates
of the transactions. AL the year-end date, monetary assets and liabilities denominated in
foreign currency are translated using the closing exchange rate at the date.

Exchange differences arising from the settlement of transactions at rates different from those
at the dates of the transactions and unrealised foreign exchange differences on unsettled
foreien currency monetary assets and liabilities are recognised in the profit or loss.

Exchange differences on non-monetary financial assets are a component of the change in their
value, Depending on the classification of a non-monetary financial asset, exchange differences
are either recognised in the profit or loss {applicable for financial assets fair value through
profit or loss), or within other comprehensive income if non-monetary financial assets are
equity instruments which are designated as fair value through other comprehensive income,

Impairment of Mon-Financial Assets

Aszets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment. Assets that are subject to amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable,  An impairment loss 5 recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use,
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Notes to the Financial Statements

For the Year Ended December 31, 2020

(Expressed in United S5tates Dollars)

3. Significant Accounting Policies (cont'd)
(d) Intangible Assets

Computer software is deemed to have a finite wseful life of seven years and & measured at
cost, less accumulated amortisation and accumulated impairment losses, if any.

(&) Financial Instruments: Financial Assets and Liabilities
Date of recognition

Financial assets and Habilities are initially recognised on the settlement date, which is the
date that an asset is delivered to or by the company. This includes regular way trades:
purchases or sales of financial assets that require delivery of assets within the time frame
generally established by regulation or convention in the market place.

Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual
terms and the business model for managing the instruments. Financial instruments are
initially measured at their fair valee, except in the case of financial assets and financial
liabilities recorded at FVPL, transaction costs are added to, or subtracted from, this amount,

Measurement categories of financial assets and labilities
Financial assets

The company classifies all of its financial assets based on the business model for managing the
assets and the asset's contractual terms and they are measured at either fair value through
other comprehensive income (FYOCI), fair valee through profit or loss (FYPL) or amortised
Cost.

i Fair value through other comprehensive income (FYOCI)

The company has a number of strategic investments in listed entities which are not
accounted for as subsidiaries, associates or jointly controlled entities. For those
investments, the company has made an irrevocable election to classify the
irvestments at fair value through other comprehensive income rather than through
profit or loss as the company considers this measurement to be the maost
representative of the business model for these assets. They are carried at fair value
with changes in fair value recognised in other comprehensive income and accumulated
in the fair value through other comprehensive income reserve. Upon disposal any
balance within fair value through other comprehensive income reserve 15 reclassified
directly to retained eamnings and is not reclassified to profit or loss.

The company’s financial assets measured at FVOCI are some equity securities in the
statement of financial position.

{ii) Fair value through profit or loss (FVPL)

This category comprises financial instruments which are carried in the statement of
financial pasition at fair value with changes in fair value recognised in the statement of
comprehensive income in the “financial instruments - FYPL" line. The company has

m equity instruments held for trading for which it has voluntarily classified these
financial assets as being at fair value through profit or loss.
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Motes to the Financial Statements
For the Year Ended December 31, 2020

; st ol ke Thell =
(Expressed in United States Dollars)

3. Significant Accounting Policies {cont'd)
(e} Financial Instruments: Financial Assets and Liabilities (cont'd)
Measurement categories of financial assets and liabilities {cont’d)
Financial assets (cont'd)
(it} Fair value through profit or less (FVPL) (cont™d)

The compamy™s financial assets measured at FYPL are all other equity securities not
measured at FYOC! in the statement of financial position,

(iii) Amortised cost

Thiese assets arise principally from the provision of goods and services to customers
(eg. trade receivabdes), but also incorporate other types of financial assets where the
abjective is to hold these assets in crder to collect contractual cash flows and the
contractual cash flows are solely payments of principal and interest. They are initially
recognised at fair value plus transaction costs that are directly attributable to their
acquisition or fssue and are subsequently carried at amortised cost using the effective
interest rate method, less provision for impairment,

Impairment provisions for receivables from related parties and loans to related
parties are recognised based on a forward-looking expected credit loss model. The
methodology uwsed to determine the amount of the provision is based on whether there
has been a significant increase in credit risk since inftial recognition of the financial
asset. For those where the credit risk has not increased significantly since initial
recognition of the financial asset, twelve month expected credit losses along with
gross interest income are recognised. For those for which credit risk has increased
significantly, lifetime expected credit losses along with the gross interest income are
recognised. For those that are determined to be credit impaired, lifetime expected
credit losses along with interest income on a net basis are recognised.

The company’s financial assets measured at amortised cost comprise cash and cash
eguivalents, other receivables, interest receivable and amounts due from related
companies in the statement of financial position.

Cash and cash equivalents include cash in hand and in bank and other short term
highly lguid investments with original maturities of three months or less,

Financial liabilities

The company’s financial liabilities are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortized cost using the effective interest
method. At the reporting date, the following items were classified as financial
liabilities: interest payable, accounts payable, debt security in issue and amount due to
related company.
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MNotes to the Financial Statements

For the Year Ended December 31, 2020

(Expressed in United States Dollars)

3. Significant Accounting Policies (cont'd)

if)

(g)

Investment Securities
Equity Instruments

The fair values of quoted instruments are based on the spread between the bid and ask
prices at valuation date. Upon initial recognition, the company elects to value its
equity instruments at fair wvalue through profit or loss (FVPL). Occasionally the
company elects to irrevocably classify some of its equity investments as equity
instruments at fair value through other comprehensive income (FYOCI) when they meet the
definition of equity under 145 32 Financial Instruments: Presentation and are not held for
trading, Such classification is determined on an instrument-by-instrument basis.

Gains and losses on these equity instruments are never recycled to profit, Equity instruments
at FWOLC| are not subject to an impairment assessment,

Debt instruments

The company early adopted IFRS 9 "Fipancial Instruments™ (2009). Investment securities are
classified into the following categories: those to be measured subsequently at fair value and
those to be measured subsequently at amortised cost. Management determines the
appropriate classification of investments at the time of purchase based on the objectives of the
company's business model for managing financial instruments and the contractual cash flow
characteristics of the instruments.

Debt instrument securities subsequently measured at fair value are either designated fair value
through profit or loss or fair value through other comprehensive income.  Investment securities
at fair value through profit or loss are those which were elther acquired for generating a profit
from short-term fluctuations in price or dealer’s margin, or are securities included in a
portfolio in which a pattern of short-term profit-taking exists. They are initially recognised at
cost, which includes transaction costs, and subsequently re-measured at fair value. All related
realised and unrealised gains and losses are included in net trading income.

Debt instrument securities subsequently measured at fair value through other comprehensive
income are all other equity investments, designated at purchase to recognise unrealised and
realised fair value gains and losses through other comprehensive income rather than profit or
loss. There is no recycling of fair value gains and losses to profit or loss. They are initially
recognised at cost, which includes transaction costs, and subsequently re-measured at fair
value.

Debt instrument securities are subsequently measured at amortised cost where management
determines that the objective is to hold the instruments to collect the contractual cash flows,
that is, solely for the payment of principal and interest (SPPI). All other debt instruments are
measured at fair value through profit or loss,

Borrowings

Borrowings are recognized initially at cost, being their issue proceeds, net of transaction costs
imcurred, Subsequently, borrowings are stated at amortised cost and any difference between net
proceeds and the redemption value is recognized in the statement of income over the period of
the borrowings using the effective vield method.
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Hotes to the Financial Statements
For the Year Ended December 31, 2020

(Expressed in Linited S5tates Dollars)

3. Significant Accounting Policies (cont'd)

h) Provisions

Provisions are recognised when the company has a legal or constructive obligation as a result of
past events, if it is probable that an outflow of resources will be required to settle the
obligation, and a reliable estimate of the amount can be made,

i) Revenue Recognition
i) Dividend Income

Dividend income from equity instruments is recorded in the profit or loss when the
stockholder®s right to receive payment 15 established.

fii) Interest Income

Interest income is recognised in the statement of profit or loss and other
comprehensive income for all Interest bearing instruments on the accrual basis using
the effective yield method based on the actual purchase price. Interest income
includes coupons earned on fixed investments and discount or premium on financial
instruments,

i) Interest Expense

Interest expense is recognised in the statement of profit or loss and other comprehensive
income for all interest-bearing instruments on an accruals basis using the effective yield
method based on the actual purchase price.

ik} Taxation
Taxation expense in the statement of income comprises current and deferred tax charges.

Current taxation charge is the expected taxation payable on the taxable income for the year,
using tax rates enacted at the reporting date and any adjustment to tax payable and tax losses in
respect of previous years.

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and labilities and their carmying amounts in the finamcial
statements. Currently enacted tax rates are used in the determination of deferred income tax.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
pericd im which the asset will be realized or the Liability will be settled based on enacted rates.

Current and deferred tax assets and liabilities are offset when they arise from the same taxable
entity and relate to the same Tax Authority and when the legal right of offset exists. Deferred
tax is charged or credited in the statement of income except where it relates to items charged or
credited to equity, in which case deferred tax &5 alsp accounted for in equity. The principal
temporary differences arise from depreciation of property, plant and equipment, revaluation of
certain financial assets and tax losses carried forward.

i) Share capital

Ordinary shares are classified as equity when there is no obligation to transfer cash or other
assels.
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Motes to the Financial Statements

For t
(Expressed in

1edar

Ended December 31, 2020

United States Dollars)

3.

Significant Accounting Policies (cont'd)

()

(m)

Share capital (cont"d)

Preference share capital is classified as equity except where it s redeemable on a specific or
determinable date or at the option of the shareholders and/or if dividend payments are not
discretionary, in which case it is classified as a liability. Dividend payments on preference shares
classified as a liability are recognized in the statement of income as interest expense,

Dividend Distribution

Dividend distribution to the company's shareholders is recognized as a liability in the
company's financial statements in the period in which the dividends are approved by the
company's shareholders.

Dividends for the year that are declared after the reporting date are dealt with in the
subsequent events note.

Critical Accounting Judgements and Estimates

Judgements and estimates are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
clrcumstances,

(a)

ib)

Critical Judgements in Applying the Company's Accounting Policies

Im the process of applying the company's accounting policies, management has nat made any
judgements that it believes would cause a significant impact on the amounts recognized in the
financial statements.

Key Seurces of Estimation Uncertainty

The company makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimate
and assumption that has a significant risk of causing a material adjustrment to the carrying
amounts and assets and lHabilities within the next financial vear 13 discussed below:

Fair Value Estimation

A number of assets and liabilities included in the company’s financial statements require
measurement at, and/or disclosure of fair value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Market price is
used to determine fair value of a financial instrument. For financial instruments where no
market price is available, the fair values presented have been estimated using present value or
other estimation and valuation techniques based on market conditions existing at the end of
the reparting period.

The values derived from applying these techniques are significantly affected by the underlying
assumptions uwsed concerning both the amounts and timimg of future cash flows and the
discount rates. The following methods and assumptions have been uwsed:
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4. Critical Accounting Judgements and Estimates (cont'd)

(b)

Key Sources of Estimation Uncertainty {cont'd)

Fair Value Estimation (cont'd)

1] Investrment securities classified as Tair value through profit or loss and Tair value
through other comprehensive income are measured at fair value by reference to
quoted market prices when available. If quoted market prices are not available, then

fair values are estimated on the basis of pricing models or discounted cash flows or
other recognized valuation techniques.

(i} The fair values of liquid assets and other assets maturing within one year are assumed
to approximate their carrying amount. This assumption is applied to liquid assets and
short term elements of all financial assets and financial Habilities,

[ifi) The fair values of variable rate financial instruments are assumed Lo approximate their
CArTying amounts,

[iv} Equity securities for which fair values cannot be measured reliably are recognized at
cost less impairment.

The company wses the following hierarchy in determining and disclosing the fair value of
financial instruments by valuation technigue:

Level 1 quoted prices in active markets for identical assets or liabilities

Level 2 ather techniques for which all inputs which have a significant effect on
the recorded fair value are observable, either directly or indirectly.

Level 3 techmiques which use inputs which have a significant effect on the recorded
fair value that are not based on observable market data,

Transfers of items between levels are recognised in the period they occour.

The company measures investment securities at fair value.

¥ Cash and Cash Equivalents

20320 2019

3 ]
Current account - Forelgn currency 325,926 36,387
Current accounts - U5 dollar 1,008 995 3,757 BA1
2,334.921 4,084, 768

Reconciliation of movement of liabilities to cash flows arising from financing activities:

Amounts represent debt security in issue.

2020 2019
] $
Cash -
Debt security isswed 144,241,719 16,122,491
Hon-cash -
Unrealised foreian exchanae loss 1.213.636 544,500
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B, Investment Securities
2020 2019
$ H
Equity securities at fair value through other comprehensive
o 84,768,338 121,614,122
Equity securities at fair value though profit or loss 12,095,652 22,780,600
96,863,990 144,394,722
On October 3, 2018, the company entered into an irmevocable call option agreement to sell 1,000,000
units of its Supreme Ventures Limited shares to an agreed party at a strike price of 516 on or before
October 2020, As at October 4, 2020, the call option expired according without being exercised.
T Related Party Transactions and Balances

(@)

(b)

2020 2019
Transactions between the company and 3 2
its related companies
Purchase of equities 3,395,001 22,494,903
Sale of equithes 8,060,923 28,443 B60D
Interest expense 148,582 127,525
Investment management fee and incentive fee 483,590 1,646,433
Dperating expense 345,153 148,608
Interest income . 137,831
Year end balances arising from transactions
with related companies
Due from -
Parent Company - Mayberry Imvestments Limdted 1,610,519
Due to -
Parent company - Mayberry Investments Limited 113,656
Mayberry Asset Managers Limited
{included in accounts payable (note %)) 244, 313 3,045 B52
380968 2.476,154

(i

(i)

An interest rate of 10% per annum is charged by the parent company on amny
outstanding intercompany balance. There are no fixed terms of repayment in respect
of the transactions done on behalf of the company.

On February 15, 2017, the company entered into an agreement with Mayberry Asset
Managers Limited, a company incorporated in 5. Lucia that is controlled by
Christopher Berry and K. Mark Berry. The said agreement ratifies and confirms a
course of conduct that had been entered into by Mavberry Jamaican Equities Limited
whereby the principals of Mayberry Asset Managers Limited had previously performed
imvestment management services, The new agreement provides for the following fees
to be paid to Mayberry Asset Managers Limited as compensation for the services
rendered, and expenses borne by it, caloulated as follows:



Mayberry Jamaican tquities Limited 19

NHotes to the Financial Statements

rl:I! e ."r':' ] :_"l'il"-.: December 31 . -:E!i'.."!..l
{(Expressed in United States Dollars)
7. Related Party Transactions and Balances (cont'd)

ic) Year end balances arising from transactions
with related companies {cont"d)

(i} A management fee calculated as 0.50% of the net asset value; and

[ii}  Anincentive fee calculated as 8,00% of the increase in the comprehensive income,
The Management Fee 15 accrued and charged with effect from January 1, 2017, quarterly in

arrears.

The Incentive Fee is calculated on the last day of each calendar year with referemce to the
comprehensive income earned for the calendar year in question. The incentive fee is accrued and
charged with effect from January 1, 2016, on December 31 of each year,

The amount of 5483590 (2019 - 53,646,433) in 7{a) above represents the imvestment management fee
of 5483,390 (2019 - 5721,815) and incentive fees of Snil (2019 - 52,924,618) charged for the period
January 1, 2020 to December 31, 2020 (note 15).

8. Intangible Asset
2020
3
Cost -
At December 31, 2018 273,997
Additions 201,245
At December 31, 2019 475,243
Additions -
At December 31, 2020 475,242
Accumulated depreciation -
At December 31, 2018 -
Charge for the year 32,309
At December 31, 2019 32,309
Charge for the year 62,269
At December 31, 2020 94 578
Het book Yalue -
December 31, 2020 380,664
December 31, 2019 442 931
9. Accounts Payable
2020 2019
3 2

Audit fee payable 18,000 21,000
Other payables 13,651 19,142
Imvestrnent incentive fee (note Tl . 2,934, 618
Investment management fee (note (i)} 244,313 121,234
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10. Deferred Taxation
Movement on the company's deferred tax Hability is as follows:-
2020 2019
$ 3
Balance - beginning of year 699 BT 491,28%
Deferred tax credit {note 16) (180,789) ( 12,317)
Deferred tax (credit)/charge to other comprehensive income on
imvestment securities (395,011} 220,917
Balance - end of year 124,089 690 B39
Deferred tax assets:
Tax losses carried forward (128,310) <
i128,310)
Deferred tax liabilities:
Investment securities - profit or loss [ 85,191) 4,001
Imvestrment securities - other comprehensive income 337,590 695 BEE
252,399 &5 BRY
124089 699839
11. Debt Security in Issue
2020 2019
2 2
Corporate Bond Holders 13,433,335 16,668,991
On September 24, 2018 the company completed a secured corporate bond issue amounting to
817,349,489 (J52.2 billien), The above amount 15 shown net of transaction costs which are being
amartised over the life of the bond. The bond matures in 2023 and is at a fixed interest rate of 7.25%
per annum which is paid quarterly. The bond was arranged by Sagicor Investments Jamaica Limited
and is registered with JCSD Trustee Services Limited.
The bond s secured by some of the company's quoted equity investments in various entities that are
being traded on the Jamaica Stock Exchange. These shares are required to have a fair value coverage
of 1.75 times the principal amount and a maintenance margin of 1.5 times. AL the reporting date the
company's quoted equities used as security were valued at 568,509,338 (2019 - 5109,518,698) with a
coverage of 4.41 (2019 - 6.53) times the loan balance.
12, Share Capital
Mo. of He. of
Shares 2020 Shares 2019
$ 5
Authorised:
1 special rights preference share of 51,000
par value
4,000,000,000 ordinary shares of $0.01
par value
Issued and Fully Paid
Preference share 1 1,000 1 1,000
Ordinary shares 1,201,149,291 20,555,260 1,001,149,291 20,555,260
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12. Share Capital [cont"d)

On January 19, 2018 a resolution was passed by the Board that each of the issued ordinary shares of the
company be sub-divided into 100 ordinary shares of 50,01 each and also creating a single special rights
preference share of 51,000 per value, After the subdivision of shares, the parent company, Mayberry
Investments Limited [MIL), surrendered 854,376,709 units of its shareholdings to the company.

On February 28, 2018, MIL issued a dividend in specie to its shareholders by transferring 10% or
120,114,929 units of Mayberry Jamaican Equities Limited's issued share capital to all MIL shareholders
on record as at February 16, 2018,

On July 31, 2018, 120,114,929 of MIL's shares in the company were 1ssued through an IPO for a value of
%908,292,799 and an additional 60,057,465 shares at a value of 581,077,577 were transferred by MIL to
Mayberry Assel Managers Limited on September 28, 2018, to be placed in Mayberry Investments Limited
Employee Share Incentive Plan,
The rights of the Special Share are set out in section 104 of the amended Articles of Association of the
company and reguire the consent in writing of the holder of the Special Share to vary some provisions
of the Articles.

13. Fair Yalue Reserve
This represents net unrealized gain on the revaluation of equity securities.

14. Interest Income and Interest Expense

2020 2019
2 2

Imterest income -
Investment securities 12,358 218,285
Loan to parent company . 137,851
el 2,338 166,136

Interest expense -
Inter-company finance charges (note 7a) [ 148,582) i 127,525)
Dbt security in issue (1.128,630) (1,217,788)
(1L277,212) (1,344,813)

15. Expenses by Mature
2020 2019
3 3

Audit fees 20,278 19,278
Legal and professional fees 158,719 22,467
Other operating expenses 10,710 94,016
Investment incentive fee [note 7a) - 2,924,618
Investment management fee (note Ta) 483,590 731,815
Regulatory fees 47,902 52,6898
Marketing & public relations 12,681 11,875
Amortised cost of loan 25,2431 27,270
Amortisation of intangible asset (note 8) 62,269 32,309
Computer licence fee 273,907 &0, 860
LO97.297 3967406
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16, Taxation

The taxation charge on net loss for the year consists of the following: -

2020 2019
3 3

Current tax . 56,923
Owver provision of prior year tax [ 3,004) -

Deferred tax (note 10) (180, 78%) (12,317}

(183,733) 44,606

The tax on the company's net loss before taxation differs from the theoretical amount that would
arise using the applicable tax rates to profits as follows: -

2020 2019
3 3

Loss before taxation 18,260,210) (1,428,319
Tax at 1% { B2,602) { 14,283)

Over provision of prior year tax i 3,004) .
Hon-taxable income [ 61,290) {  3%,588)
Other adjustments ___36.897) 91,477
i__183,793) 44, 606

17. Financial Ratios
{a) Het Book Value Per Stock Unit

Het book value is calculated by dividing the value of the total assets less its total liabilities by
the weighted average number of ordinary shares in fssue during the year.

2020 2019
Met book value end of year (%) 83,836,043 130,158,996
Weighted average number of ordinary shares (units)  1,201,149,292  1,201,149,29%2
HNet book value per stock unit (%) .07 0,11

] Earnings Per Share

Basic earnings per share is calculated by dividing the net loss attributable to shareholders by
the weighted average number of shares in issue during the yvear.

2020 2019
Met loss attributable to stockholders (5) {  8.076,417) ( 1,472,925)
Weighted average number of ordinary shares (units) 1,201,149 293 1,201,149,252
Basic earnings per stock unit (%) i 0,007 | 0.001)

Fully diluted earnings per stock unit (5) i 0007y | 0.001)
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17.

18.

19.

Financial Ratios (cont'd)
(4] Market Yalue of Ordinary Stock
Market value of ordinary stock units is calculated by multiplying the closing bid price per share

as quoted on the Jamaica Stock Exchange by the number of ordinary stock share units in issue
during the year.

2020 2019
Closing bid price per unit as at 31 December {3} 0.05 0.0%
Humber of ordinary shares in issue (units) 1,201,149, 291 1,201,149,291
Market value of ordinary shares (5] 28,061,731 108,103,436
Dividends
2020 2019
In respect of December 2020 ($0.06 per share) 316,425 S0, 346

On April 29, 2020 an ordinary dividend of 50.06 per share was approved by the Board of Directors for
payment on June 26, 2020,

On March 12, 2019 an ordinary dividend of %0.063 per share was approved by the Board of Directors
for payment an May 3, 2019,

Financial Risk Management
The company is exposed through its operations to the following financial risks:

Credit risk

Fair value or cash flow interest rate risk

Foreign exchange risk

Other market price
= Liquidity risk, and
- [Equity price risk
In common with all other businesses, the company is exposed to risks that arise from its use of financial
instruments. This note describes the company’s ocbjectives, policies and processes for managing those
risks and the methods used to measure them, Further quantitative information in respect of these risks
is presented throughout these financial statements.

Im addition to the financial risks outlined above, the company has also been impacted by the effects of
COVID-19 which led to the deterioration in market conditions. The company has reviewed the
objectives, policies and processes for managing the risks and the methods used to measure them in
order to improve the effectiveness of its risk management strategies.

{a) Principal Financial Instruments
The principal financial instruments used by the company, from which financial instrument risk
arises, are as follows:

Cash and cash equivalents
Investments securities
Interest payable

Loans

Accounts payable
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19. Financial Risk Management [cont'd)

ib) Financial Instruments by Category

Financial Assets
Fair Value Through Fair Value Through
Other Comprehensive Profit or Loss
AL amortised cost Income
2020 2019 2020 2019 2020 2019
5 3 5 5 5 5
Cash and cash equivalents 2,041,768 3,774 453 - -
Investment securities - - 84,768 338 121,614,122 12 095,652 22 780,600

Total Financial Assets 2,041,768 3,774,453 84,768,338 111,614,122 12,093,652 22,780,600

Financial Liabilities
Financial Liabilities

at amortised cost
2020 2019

2 2
Debt security in issue 15,455,235 16,668,991
Interest payvable 29,253 27,744
Accounts payable 257,964 1,064,994

15,742,571 19,761,729
(c) Financial Instruments not Measured at Fair Value

Financial instruments not measured at fair value includes cash and cash equivalents, interest
payable, loans and due to parent company.

Due to their short-term nature, the carrying value of cash and cash equivalents, interest payable
and due to parent company approximates their fair value.

{d} Financial Instruments Measured at Fair Yalue

The fair value hierarchy of financial instruments measured at fair value is provided below:

Level 1 Level 2 Level 3 Total
3 3 3 3
December 31, 2020
Financial assets -
Quoted equity securities 96,863,990 . . 96,863,990
26,863,390 - : 96,863,990

December 31, 2019
Financial assets «
CQuoted equity securities 144,394 722 - - 144,394, 722

144,394,722 - - 144,394,722
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19.

Fimancial Risk Management (cont'd)
(e} Fimancial Risk Factors

The Board has overall responsibility for the determination of the company's risk management
chjectives and policies and, whilst retaining ultimate responsibility for them, it has delegated
the authority for designing and operating processes that ensure the effective implementation of
the objectives and policies to the compamy’s finance function. The Board provides principles for
overall risk management, as well as policies covering specific areas, such as foreign exchange
risk, interest rate risk, credit risk, investments of excess liquidity and the impacts of COVID-19.

The overall objective of the Board is to set policies that seek to reduce risk as far as possible
without wunduly affecting the compamy's competitiveness and flexibility, Further details
regarding these policies are set out below:

(i) Market Risk

Market risk arises from the company's use of interest bearing, tradable and foreign
currency financial instruments. It is the risk that the fair value or future cash flows of a
financial imstrument will fluctuate because of changes in interest rates (interest rate
risk), foreign exchange rates (currency risk) or other market factors (other price risk).

Currency Risk

Currency risk is the risk that the value of a financial instrument will fluctuate because
of changes in foreign exchange rates.,

Currency risk arises from other recelvables, accounts payable, due to/from related
companies and cash and cash eguivalents. The company manages this risk by ensuring
that the net exposure in foreign assets and liabilities is kept to an acceptable level by
monitoring currency positions.

Concentration of Currency Risk

The company is exposed to foreign currency risk in respect of the fluctuation of the
JMD dollar against the USD dollars as follows:

2020 2019
3 3

Assets:
Cash and cash equivalents 2,008,994 3,757,881
Due fromm parent company - 1,123,945
Other receivable 236,368 146,985
Total Assets 4 11
Liabilities:
Due to parent company 418,943 -
Accounts pavable 29,973 40,142
Total labilities 448,916 A0, 142
Het position 1,796,446 4,988, 6469
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19, Financial Risk Management (cont'd)
(e} Financial Risk Factors (cont"d)
(i) Market Risk {cont’d)
Foreign Currency Sensitivity

The following table indicates the sensitivity of income before taxation to changes in
foreign exchange rates. The change in currency rate below represents management's
assessment of the possible change in foreign exchange rates, The sensitivity analysis
represents outstanding foreign currency denominated other receivables, accounts
payable, due to parent company and cash and cash equivalents, and adjusts their
translation at the year-end for 6% (2019 - 4%} depreciation and a 2% (2019 - 2%)
appreciation of the United States against the Jamaican dollar.

The changes below would have no impact on other components of equity.

Effect on Effect on

Loss before Loss before

% Change in Tax % Change in Tax

Currency Rate 31 December Currency Rate 31 December

2020 2020 2019 2019

] ]
Currency:

JMD & [ 107.787) -6 { 299.321)

JMD *2 23,929 +4 199,247

Price Risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of
changes in market prices, whether those changes are caused by factors specific to the
individual instrument or its issuer or factors affecting all instruments traded in the
market, The company is not exposed to investment securities price risk as the amounts
are stated at amortised cost.

Cash Flow and Fair Value Imterest Rate Risk

Interest rate risk is the risk that the value of a fimancial instrument will fluctuate due
to changes in market interest rates.

Floating rate instruments expose the company to cash flow interest rate risk, whereas
fixed rate instruments expose the company Lo fair value interest rate risk.

The company is primarily exposed to cash flow interest rate risk on its cash and cash
equivalents and investment securities.

(i) Credit Risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss, Credit sk arises from
other receivables, interest receivable, due from related companies and cash and cash
equivalents.
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19. Fimancial Risk Management (cont'd)

{e) Financial Risk Factors (cont'd)

i)

(ii)

Credit Risk {cont’d)
Cash and Cash Equivalents

Cash transactions are limited to high credit quality financial institutions. The company
has policies that limit the amount of credit exposure to amy one financial institution,

Maximum Exposure to Credit Risk

The maximum exposure to credit risk is equal to the carrying amount of other
receivables and cash and cash equivalents In the statement of financial position,

Liquidity Risk

Liquidity risk is the rick that the company is unable to meet its ment obligations
assoclated with its financial Habilities when they fall due. Prudent liguidity risk
management implies maintaining sufficient cash amnd marketable securities, the
availability of funding through an adequate amount of committed credit facilities and
the ability to close out market positions.

Liquidity risk management process

The company's Liquidity risk management process, as carried out within the company
and monitored by the finance department includes:

1] Monltaring future cash Tlows and Liguidity on a daily basis. This incorporabes an
assessment of expected cash flows and the availability of high-grade collateral
which could be used to secure funding if required.

i} Maintaining a portfolio of highly marketable and diverse assets that can easily
be liquidated as protection against any unforeseen interruption to cash flow.

{iii)  Optimising cash returns on investments.

The table below presents the undiscounted cash flows (both interest and principal cash
flovws) to settle financial liabilities, based on contractual repayment obligation.

Within 1 1te 3 Itoi2 1te5S Over5s
Month Months Months Years Years Total
3 5 $ 5 5 -]
Financial Liabilities 2020
Accounts payable 18,000 . 275,964
Debt security in issue . 1,164,358 19,017 846 20,182,204
Interest payable 29,253 - - 29,253

Total financial liabilities
{contractual maturity
dates)

47,233 257,964 1,164,338 19,017,846 - 20,487,421
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19, Financial Risk Management {cont'd)
{e} Financial Risk Factors (cont'd)

(ki) Liquidity Risk {cont'd)

‘Within 1 1to 3 Jto12 1ta5 OwverS
Month Months Maonths Years Years Tatal
] ] ] ] ] ]
Financial Liabilities 2019
Accounts payable 21,000 3,064,994 . . 3,085,994
Debt security in fssue - 1,257 844 21,802,627 - 23,060,471
Interest payable 27 744 - - - 27 744

Total financial liabilities
(contractual maturity
dates) A4 3,064,994 1,230 844 21 B02.627 - 26,174,209

(ivi  Equity Price Risk

Equity price risk arises out of price fluctuations in the equity prices. The risk arises out
of hodding positions in either individual stocks or in the market as a whole.

The goal of the company is to earn dividend income and realise capital gains sufficient
ta offset interest foregone in holding such long-term positions.

The Board of Directors sets limits on the level of exposure. Diversification is used as a
strategy to reduce the impact on the portfolio of non-performing assets.

(¥} Capital management

The company's objectives when managing capital are to safeguard the company™s
ability to continue as a going concern in order to provide returns for stockholders and
benefits for other stakeholders, The Board of Directors monitors the return on capital,
which the company defines as net operating income, excluding non-recurring items,
divided by total stockholders™ equity. The Board of Directors also monitors the level of
dividends to stockholders,

20. COVID-19 Impact

Since the outbreak of (COVID-19) on March 11, 2020, the pandemic and the measures o control ts
human impact have resulted in significant disruptions to economic activities, business operations and
asset prices. However, it is anticipated that the general economic challenges cawsed by the impact of
Covid-19 will continue in the near future until the vaccine is widely available in key source markets,
which will significantly boost econamic activity.

The company continues to monitor the impact of COVID-19 on the business and has implemented
measures to aid in the continuity of its operations through the continuous monitoring and assessing of
the impact on the entity's financial position, to determine the necessary action required by the
company.

Despite the challenges faced by the company due to the deterforation of market conditions
management remains confident that the company is well poised for recovery and growth in the
medium to long term. However, management is aware that a long duration of the pandemic and the
associated containment measures could have a material adverse effect on the company.
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Form of Proxy

e o b o o s o A oo e g e oo e s e s

L T NS T o S et Y AN e i e i )
Baing a membermembers of Mayborry Jamaican Equities Limited {the “Company"} hereby appoint
............................................................................................................................................................................... of Tailing him
- | TR s T — - — sess i ssasimtia « a5 myfour
prouy to vote for mefus on my/our bahalf at the Annual General Meating of the Company to be held at
Mayberry Jamaican Eguities Limited, Suite #1, Boaurbon Street, Bourbon House, Castries, St Lucia an
Wadnesday, June 30, 2027 at T:00 P.M. EST and at any adjournment thersol,

I/ We direct myfour proaxy o vote on the under-mentioned resalutions as indicated below.

RESOLUTION DESCRIPTION FOR AGAINST
To racive the Audited Accounts and Reparts far
1 the year ended December 31, 2020
2 T declare interim dividend as the linal dividend for the ywear
b4 To re-glact FinDir Limited as 5 Director
d Ta fix the remuneration of the Directors
5 To authorize the Directors to appoint and fix the
remuneration of the Auditors
BT O PR, DI B s i 202
Signature Slgnature

In the case of a Body corporate, this form should be executed under Seal in accordance with that company’s
Articles of Assoclation.

To be valid this proxy must be signed and deposited with the Corpomte Secretary of the Company, FinSec
Ltd., at Suite 1, 15t Floor, Bourbon House, Bourbon Street, PO, Box 1695, Castries, St. Lucia OR the Parent
Company, Mayberry Investments Ltd,, at its registered offices at 1 % Oxford Read, Kingsten 5, Jamaica, not
less than 48 hours before the time appointed for holding the meeting.

& proxy need nat Bbe & membar af the Company.
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