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Labour Force

Jan-Mar Apr-J Jul-S Oct-D
in Thousands - . pr-fun P . €

Year Q1 (0] Q3 Q4
413,248 415,631 417,897 420,258
422,318 424,436 426,384 428,477
430,273 431,909 434,140 435,667
437,460 439,150 440,678 442,042
444,001 446,149 447,658 448,951

450,423 452,086 453,447 454,916
455,252 401,116 421,834 427,772
430,633 435,459 441,693 447,526
452,260 455,918 459,855 462,343
465,039 467,298 469,299 471,150
473,462 475,192 476,487 318,349

PREPARED BY: RESEARCH DEPARTMENT



Inflation Rate MOM
06

0.5
0.4
0.3

0.2

Percentage

0.1

0

-0.1

-0.2

Nov-22 Feb-23 May-23

Aug-23

Nov-23 Feb-24 May-24 Aug-24 Nov-24

Percentage

080 PPI MOM

0.60

0.40

0.20

0.00

-0.20

-0.40

-0.60

@,ﬂ wo.m”f w\"‘ﬂ} m\"‘iﬁ . o %&m" $°“ﬁ w‘y W(,“ o & . o %EQ»“ @.m“

CONSUMER PRICE INDEX

The U.S. Bureau of Labor Statistics announced that the Consumer
Price Index for All Urban Consumers (CPI-U) rose by 0.3% on a
seasonally adjusted basis in November, following a 0.2% increase
in each of the previous four months. Over the past 12 months,

the all items index surged by 2.7% before seasonal adjustment.

In November, the shelter index rose by 0.3%, contributing to
nearly forty percent of the rise in the all-items index. The food
index increased by 0.4%, with the food at home index rising by
0.5% and the food away from home index increasing by 0.3%. The

energy index rose by 0.2% after being unchanged in October.

Excluding food and energy, the CPI-U for all other items climbed
by 0.3% in November, consistent with the increases in the previ-
ous three months. Notable contributors included shelter, used
cars and trucks, household furnishings and operations, medical
care, new vehicles, and recreation, while the index for communi-

cation decreased.

Over the 12 months ending in November, the all-items index rose
by 2.7%, up from a 2.6% increase over the 12 months ending in
October. The index for all items less food and energy increased by
3.3%, while the energy index dropped by 3.2%, and the food in-
dex rose by 2.4%.

PRODUCER PRICE INDEX

The Producer Price Index (PPI) for final demand in the U.S. increased by
0.4 percent in November on a seasonally adjusted basis, according to
the U.S. Bureau of Labor Statistics. Prior to this, final demand prices had
increased by 0.3 percent in October and 0.2 percent in September. Over
the 12 months ended in November, the index for final demand rose by

3.0 percent on an unadjusted basis.

In November, a 0.7-percent increase in the index for final demand goods
contributed significantly to the rise, while prices for final demand ser-

vices moved up by 0.2 percent.

Excluding the volatile categories of foods, energy, and trade services,
the index for final demand less foods, energy, and trade services inched
up by 0.1 percent in November after a 0.3 percent increase in October.
Over the 12 months ended in November, prices for final demand less

foods, energy, and trade services rose by 3.5 percent.
Product Details:

In November, prices for final demand goods rose by 0.7 percent, driven
largely by an 80 percent increase in final demand foods, with notable
rises in chicken eggs, fresh vegetables, and residential electric power.
Conversely, prices for oilseeds, diesel fuel, and primary basic organic
chemicals declined. Final demand services increased by 0.2 percent, led
by a 0.8 percent rise in trade service margins, with significant contribu-
tions from machinery and vehicle wholesaling, securities brokerage, and
retailing of automotive fuels and lubricants. However, prices for airline

passenger services and guestroom rentals fell.
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U.S. DOLLAR

On a month over month basis, November 29, 2024 relative to
October 31, 2024, the US dollar has Strengthened against the
Canadian dollar (+0.52%), the Great British Pound (+1.27%) and
the Euro (+2.82%), whilst weakening against the Japanese Yen (-
1.49%). The US dollar last traded on November 29, 2024, at
USDCAD 1.4006, GBPUSD 1.2735, EURUSD 1.0577, USDIJPY
149.77, respectively.

In November 2024, the US dollar experienced notable fluctua-
tions, influenced by various economic and political factors. The
USD strengthened significantly against the Japanese yen (JPY),
reaching levels around 151.92 JPY/USD, driven by rising US Treas-
ury yields and market speculation about future US economic pol-
icies following the presidential election. Against the Canadian
dollar (CAD), the USD showed moderate strength, trading at ap-
proximately 1.4165 CAD/USD, supported by stable US economic
data and the anticipation of higher inflation. The USD also appre-
ciated against the British pound (GBP), trading at around 0.78
GBP/USD, as the UK faced economic uncertainties and weaker
growth prospects.

Several factors contributed to the USD movements in November
2024. The US presidential election played a significant role, with
market expectations of new economic policies, including poten-
tial tariff hikes, boosting the dollar. Additionally, the Federal Re-
serve's cautious approach to interest rate cuts, contrasting with
earlier rate reductions by the European Central Bank and the
Bank of Canada, supported the USD's strength. Global economic
conditions, such as declining inflation and robust US economic
performance, further bolstered the dollar's position against ma-
jor currencies.
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s SDCAD  smmmm GBPUSD EURUSD s USDIPY

$150 $170.00
$130 $160.00
$110 $150.00
$0.90 $140.00

$0.70 $130.00

$0.50 $120.00
1/1/2024 e/z/zoza 13/3/2024 13/4/2024 z4/s/zou zs/s/zoza 4/3/2024 9/9/2024 15/10/2024 zo/n/zon

2D 5

Volume 2 December 20, 2024

U.S. TREASURY YIELD CURVE

Treasury Par Yield Curve Rates closed November 2024 at the
following rates:

e 1month: 4.76%
e lyear: 4.30%
e Syears: 4.05%
10 years: 4.18%
20 years: 4.45%
e 30vyears: 4.36%

In November 2024, U.S. Treasury PAR vyield rates exhibited
notable movements across both short-term and long-term
maturities. Short-term yields, such as the 2-year Treasury,
closed the month at approximately 4.13%, reflecting market
responses to mixed economic data and expectations of future
Federal Reserve actions. These short-term rates experienced
slight fluctuations throughout the month, influenced by ongo-
ing economic indicators and policy outlooks.

Long-term yields, including the 10-year Treasury, ended No-
vember at around 4.18%. These yields were shaped by persis-
tent concerns about inflation and shifts in economic growth
projections. The 30-year Treasury yield also saw movement,
closing at 4.36%. Overall, the yield curve showed minor ad-
justments, indicating the market's evolving expectations
about future economic conditions and monetary policy chang-
es. The interplay between short-term and long-term yields
highlighted the market's balancing act between immediate
economic data and longer-term growth and inflation expecta-

tions.

U.S Treasury Yield
w1 [lonth w— ] Year 5 Year
() Years e )() Years 30 Years

q’,"ﬂ'ﬂq’q’%%fﬁ

§ o
\o,\”\"v\"

Q Q
\¢ \o,\ \<,\ @\ \Q\ \@ /\\ (o\ \q\ \“v \%\ \”f

Q°’ \9\

PREPARED BY: RESEARCH DEPARTMENT



MONTHLY BUDGET REVIEW: NOVEMBER 2024

Budget Totals, October - November
Billions of Dollars

Actual Preliminary ~ Estimated
FY 204 FY 2025 Change
0 628
1059 1250
S| 41

FEDERAL RESERVE PRESS RELEASE

The Federal Reserve has noted that economic activity continues to grow solid- Federal Funds Target Rate
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ly, with labor market conditions easing and a slight rise in the unemployment

ble inflation, the Fed has lowered the federal funds rate target range by 0.25
percentage points to 4.25-4.5%. The Fed will continue to reduce its holdings

of Treasury and agency securities and is committed to adjusting monetary
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policy as needed based on incoming data and economic risks. The Committee

will monitor various economic indicators to inform its policy decisions.
e pper Bound ===l ower Bound

On December 18, 2024, The Federal Reserve has made the following decisions to implement the monetary policy stance an-

nounced by the Federal Open Market Committee in its statement, effective December 19, 2024:

e Undertake open market operations as necessary to maintain the federal funds rate in a target range of 4-1/4 to 4-1/2 percent.

e Conduct standing overnight repurchase agreement operations with a minimum bid rate of 4.5 percent and with an aggregate
operation limit of $500 billion.

e Conduct standing overnight reverse repurchase agreement operations at an offering rate of 4.25 percent and with a per-
counterparty limit of $160 billion per day. Setting this rate at the bottom of the target range for the federal funds rate is in-
tended to support effective monetary policy implementation and the smooth functioning of short-term funding markets.

e Roll over at auction the amount of principal payments from the Federal Reserve's holdings of Treasury securities maturing in
each calendar month that exceeds a cap of $25 billion per month. Redeem Treasury coupon securities up to this monthly cap
and Treasury bills to the extent that coupon principal payments are less than the monthly cap.

e  Reinvest the amount of principal payments from the Federal Reserve's holdings of agency debt and agency mortgage-backed
securities (MBS) received in each calendar month that exceeds a cap of $35 billion per month into Treasury securities to
roughly match the maturity composition of Treasury securities outstanding.

e Allow modest deviations from stated amounts for reinvestments, if needed for operational reasons.

e Engage in dollar roll and coupon swap transactions as necessary to facilitate settlement of the Federal Reserve's agency MBS
transactions.
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Growth Outlook: Major & Emerging Economies

Global Outlook

According to the IMF’s October 2024 World Economic Outlook update, global growth is
projected to slow slightly from 3.3% in 2023 to 3.1% by 2029, with forecasts remaining
largely consistent with previous World Economic Outlook reports. This overall stability
masks underlying changes, as major economies converge due to diminishing cyclical
forces and GDP aligning more closely with potential. As inflation decreases, policy rates
are expected to follow, preventing significant increases in real interest rates and grad-
ually moving towards natural levels that align with potential output and target infla-

tion.

Despite minimal global forecast revisions since April, country-level adjustments reflect
recent shocks and policy changes, particularly in emerging markets and developing
economies. Production and shipping cuts, especially in oil, along with conflicts and civil
unrest, have led to downward revisions for the Middle East, Central Asia, and sub-
Saharan Africa. Conversely, strong demand for semiconductors and electronics, driven

by substantial Al investments, has bolstered growth in emerging Asia.

Global headline inflation is expected to decline from 6.7% in 2023 to 5.8% in 2024 and
4.3% in 2025. Advanced economies will see faster disinflation, stabilizing around 2% by
2025, while emerging markets will experience a slower decline, with significant region-
al variations. Core inflation is projected to decrease due to tight monetary policies and

reduced pass-through effects from earlier price drops, particularly in energy .
Risks to the Outlook: Tilted to the Downside

The major risks to the global economic outlook are tilted to the downside. Key risks
include the potential for monetary policy tightening to have a stronger-than-expected
impact, leading to rapid deceleration in growth and rising unemployment. Financial
markets may reprice due to reassessments of monetary policy, which could weaken
confidence and slow recovery. Sovereign debt stress in emerging markets remains a
concern, particularly for countries with large external financing needs and low re-
serves. Additionally, a deeper contraction in China’s property sector could further

weaken consumer confidence and domestic demand, with negative spillovers globally.

Other significant risks include renewed spikes in commodity prices due to climate
shocks, regional conflicts, or geopolitical tensions, which could lead to higher inflation
and restrict central banks’ policy options. Protectionist policies could exacerbate global
trade tensions and disrupt supply chains, while social unrest driven by economic pres-
sures could slow growth and complicate reform efforts. These risks highlight the fragile

nature of the current economic recovery and the potential for significant disruptions.
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